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Figure—2 Basic Concept of the Project’s Benefit

Price

(" Without Project
pwo= Kolorum Operator’s Tariff (5.18 pesos/ kWh) N

gwo= Customers used to be supplied by the Kolorum Operators (13%)

With the Project l
pwr= Meralco’s Electricity Tariff (2.21- 2.54 pesos/ kWh)
gwr= Customers benefited from the Project

X: Demand Curve

Py fp------- e e

Incremental Benefit |

Incremental Benefit= +

S(OWH — QWO \x (PWH 4+ pWO Y
*a Quoted from the appraisal report of 4.50 peso/ kWh (1989), then convert into 1991 value
\.  *b: Source= Interview Survey
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