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Third Party Evaluator’s Opinion on
China Optic Cable Construction Project in Guangzhou, Kunming and Chengdu

Dr. Lei Jiasu
Professor
School of Economics and management, Tsinghua University

Relevance

(1) The implementation of China Optic Cable Construction (COCC) project has high
relevance with the economic development of China. Since Dec. 1978, the development of
the communication industry has been accelerated accompanied with China’s Economic
Reform and Open-door Policy. Since 1990, the infrastructures for communication have
developed greatly, especially the introduction of digital system. From 1990 to 1995, the
number of mobile communication increased by 35% on the average per year. So the
COCC project is important and timely.

(2) During the 9th Five-Year Plan, 1996-2000,the Digital Communication Net is
considered as one of the most important infrastructures. Covering most of China, COCC
strengthens the communication of the interior and the coastal, as well as the
communication of China and oversea.

Impact

(1) It is difficult to estimate the contribution of the project to increasing the GDP
and improving the environment. We can see that the foreign investment has nearly no
change from 1996 to 2000 except for Sichuan Province. The foreign direct investment is
affected by many factors, so we can’t draw the conclusion that the COCC has no
contribution to the improvement of the foreign investment environment. Roughly
speaking, the COCC project should contribute to increasing the GDP and improving the
environment. We can see this from the evaluation on the Sichuan Province and the
high-tech industry parks in those areas invested by foreign capital.

(2) COCC promoted the fixed asset investments. Take Sichuan for example, from
1998 to 2002, the fixed asset investments in Sichuan increased from 2 billion RMB to
5.2 billion RMB with an annual growth rate of 20%, including the contribution arose
from COCC.

(3) The business capacity has been enhanced rapidly after the improvement of
communication. The airline industry was particularly benefited.

(4) The completion of COCC accelerated the construction of the China’s National
Transmission Network of Optic Cables. The communication capability of China was
enhanced. In completion of COCC, the telephone density, telephone subscribers,
long-distance transmission lines and long-distance operation in China had marked an
increase.

(5) There has no negative effect of COCC on environment and society.
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