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Third Party Evaluator’s Opinion on
Guangxi Luzhai Chemical Fertilizer Plant

Dr. Lei Jiasu
Professor
School of Economics and management, Tsinghua University

Relevance

(1) The project of Guangxi Luzhai Chemical Fertilizer Plant (GLCFP) is relevant to the
countries’ economic development plan of china since the 90s. In the 8th Five-Year Plan, the 9th
Five-Year Plan, and the 10th Five-Year Plan, the plant industry is emphasized in the development.
The development of Chinese plant industry mainly depended on five factors(good-seeds, weather,
chemical fertilizer, irrigation, the innovation of agriculture organization), the chemical fertilizer is
the specially important factor. So, the project of GLCFP is extremely relevant to the countries’
economic development plan of china.

(2) In a long time, the supply of the chemical fertilizer in china is short, especially in the
western provinces of china (including Guangxi). So, the implementation of GLCFP is propitious not
only to increase the supply of chemical fertilizer in Guangxi, but also to improve the shortage of the
entire Chinese chemical fertilizer, and at the same time is propitious to economize the foreign
currency used for importing chemical fertilizer demanded.

(3) Since the implementation of GLCFP project, there are not similar projects that are supported
by other positive factors. During the period of the implementation of the project, the economic
system of china has changed greatly, from planned economy to market economy, but this doesn’t
change the shortage of Chinese chemical fertilizer. So, the Japan Bank for International Cooperation
(JBIC) support to set up the GLCFP project is extremely necessary.

Impact

We must pay most attention to the impact of the GLCFP project in the aspect of
technology, system, economy, environment and society etc:

(1) No doubt, GLCFP project improves the technology level of Di Ammonium
Phosphate (DAP) chemical fertilizer production in china.

(2) The GLCFP project has directly and indirectly contributed to the
self-sufficiency of corns in Guangxi province. Before the implement of the project, a
plenty of corns in Guangxi depended on imports from other provinces, and now they can
be self-sufficient. No doubt, this is caused by a lot of factors, but we could not ignore the
effect of GLCFP project.

(3) Along with setting up the GLCFP project and the increasing of other DAP
productions made in our country, since 2000, the imported quantity of DAP in china has
observably decreased. It is obvious that the GLCFP project has contributed to the DAP’s
self-sufficiency in china.

(4) GLCFP project adopted a series of environment protection measure, and
passed the examination of country and Liuzhou city environment protection office. It is
obvious that the production process of GLCFP could not impact negatively to the
environment.

(5) GLCFP project has contributed to increasing the local employment. For
example, because of the construction of the project, GLCFP employed 800 people in
Guangxi, and provided them comfortable work and life condition.
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