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Finance and Investment Account
(Unit: Yen)

I. Cash flows from operating activities
Payments for loans (1,773,765,772,964)
Repayments of borrowings from the private sector (248,107,448,000)
Repayments of borrowings from government fund for Fiscal Investment and Loan Program (96,877,708,000)
Redemption of bonds (30,000,000,000)
Interest expenses paid (32,471,702,996)
Payments for personnel expenses (5,011,479,432)
Payments for other operations (142,043,762,021)
Proceeds from collection of loans 733,265,350,581
Proceeds from borrowings from the private sector 248,627,824,000
Proceeds from borrowings from government fund for Fiscal Investment and Loan Program 1,024,700,000,000
Proceeds from issuance of bonds 194,167,288,186
Proceeds from interest on loans 115,517,412,025
Proceeds from commissions 3,190,084,293
Proceeds from other operations 97,707,889,768

Subtotal 88,897,975,440
Interest and dividend income received 9,540,344,917

       Net cash provided by operating activities 98,438,320,357

II. Cash flows from investing activities
Payments for purchase of non-current assets (5,974,469,803)
Proceeds from sales of non-current assets 11,168,111
Payments for purchase of investment securities (3,846,253,262)
Proceeds from sales and redemption of investment securities 753,683,578
Payments for increase of money held in trust (9,706,631,150)
Proceeds from decrease of money held in trust 15,968,158,322 
Payments into time deposits (198,904,975,000)
Proceeds from time deposit refund 201,270,615,000

       Net cash used in investing activities (428,704,204)

III. Cash flows from financing activities
Repayments of lease obligations (102,239,055)
Receipts of government investment 47,090,000,000

       Net cash provided by financing activities 46,987,760,945

IV. Effect of exchange rate fluctuation on funds (1,025,192,108)
V. Net increase (decrease) in funds 143,972,184,990
VI. Funds at the beginning of the fiscal year 158,857,828,146
VII. Funds at the end of the fiscal year 302,830,013,136

Statement of Cash Flows
(April 1, 2022–March 31, 2023)
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Basis of Presenting Financial Statements 

The accompanying financial statements of JICA have been prepared in accordance with accounting 
principles for incorporated administrative agencies generally accepted in Japan, which are different in 
many respects as to application and disclosure requirements of accounting principles for business 
enterprises generally accepted in Japan. 

Significant Accounting Policies 
Finance and Investment Account 

Effective the fiscal year ended March 31, 2023, JICA adopted the revised fair value measurement 
accounting standard in accordance with the revised “Accounting Standards for Incorporated 
Administrative Agencies, Notes to Accounting Standards for Incorporated Administrative Agencies” 
(Revised September 21, 2021), and “Q&A on Accounting Standards for Incorporated Administrative 
Agencies, Notes to Accounting Standards for Incorporated Administrative Agencies” ((Last revised March 
2022); hereinafter “Accounting Standards for Incorporated Administrative Agencies, etc.”). 
 The revised revenue recognition standard will be adopted from next fiscal year (Fiscal year 2023) in 
accordance with the Accounting Standards for Incorporated Administrative Agencies, etc..  

1. Depreciation method
(1) Tangible assets (except for leased assets)

Straight-line method 
The useful lives of major assets are as follows: 

Buildings:    2-50 years
Structures:   2-46 years
Machinery and equipment: 2-17 years
Vehicles:   2-6 years
Tools, furniture, and fixtures: 2-15 years 

(2) Intangible assets (except for lease assets)
Straight-line method 
Software used by JICA is depreciated over its useful life (5 years). 

(3) Leased assets
Leased assets are depreciated by the straight-line method over the lease term. Depreciation for 

leased assets is calculated with zero residual value being assigned to the asset. 

2. Provision for bonuses
The provision for bonuses is calculated and provided for based on estimated amounts of future

payments attributable to the services that have been rendered by officers and employees applicable
to the current fiscal year.
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3. Provision for retirement benefits
The provision for retirement benefits is calculated and provided for based on estimated amounts 

of future payments attributable to the retirement of employees, and is accrued in line with the 
retirement benefit obligations and estimated plan assets applicable to the fiscal year ended March 
31, 2023. In calculating the retirement benefit obligations, the estimated amount of retirement 
benefit payments is attributed to the period based on the straight-line basis. The profit and loss 
appropriation method for actuarial differences and past service costs is as follows: 

Actuarial differences are recognized as a lump-sum gain or loss in the fiscal year in which they 
occur. 

Past service costs are recognized as a lump-sum gain or loss in the fiscal year in which they 
occur. 

4. Basis and standard for the accrual of allowance and loss contingencies
(1) Allowance for loan losses

The allowance for claims on debtors who are legally bankrupt (“Bankrupt borrowers”) or 
substantially bankrupt (“Substantially bankrupt borrowers”) is provided based on the outstanding 
balance of loan claims after the deductions of the amount expected to be collected through the 
disposal of collateral and execution of guarantees, or the same amount is written off directly. The 
allowance for claims on debtors who are not legally bankrupt, but are likely to become bankrupt 
(“Potentially bankrupt borrowers”) is provided based on an overall assessment of the solvency of 
the debtors after the deductions of the amount expected to be collected through the disposal of 
collateral and the execution of guarantees, or the same amount is written off directly. There were 
no write-offs from the above-mentioned outstanding balance of loan claims for the fiscal year 
ended March 31, 2023. 

The allowance for claims on debtors other than Bankrupt borrowers, Substantially bankrupt 
borrowers, and Potentially bankrupt borrowers is provided primarily based on the default 
probability, which is calculated based on the analysis of credit rating transitions during a certain 
period in the past. The allowance for possible losses on specific overseas loans is provided based 
on the expected loss amount taking into consideration the political and economic situation of these 
countries. 

All claims are assessed initially by the operational departments (including regional departments) 
based on internal rules for self-assessment of asset quality and an allowance is provided based on 
the results of the assessments. In addition, these self-assessments results are reviewed by the 
internal audit department, which is independent from the operational departments. 

(2) Provision for contingent losses
Provision for contingent losses is provided to prepare for the occurrence of contingent losses for 

a portion of the undisbursed balance of loan commitments, which JICA is absolutely obligated to 
extend. The amount of the provision is estimated based on the possibility of losses in the future. 
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5. Standard and method for the valuation of securities
(1) Shares of affiliated companies

Shares of affiliated companies are recognized at an amount equivalent to JICA’s percentage 
share of the net assets of such companies based upon the most recent financial statements. 

If the acquisition cost based on the moving average method exceeds the fair value, the difference 
between the acquisition cost and the fair value is treated as a loss for the fiscal year and recorded 
in Statement of Income. If the fair value exceeds the acquisition cost based on the moving average 
method, the difference between the acquisition cost and the fair value is included directly in Net 
assets. 

(2) Other investment securities
[1] Securities whose fair value can be readily determined

Such investment securities are stated at fair value with changes in net unrealized gains or 
losses included directly in Valuation and translation adjustments of Net assets. Cost of 
securities sold is determined by the moving average method.  

[2] Securities whose fair value cannot be readily determined
Such investment securities are carried at cost based on the moving average method. Cost 

of securities sold is determined by the moving average method. 
Investments in limited partnerships and other similar partnerships, which are regarded as 

securities under Article 2, Clause 2 of the Japanese Financial Instruments and Exchange Law, 
Act No. 25 of 1948, are recognized at an amount equivalent to JICA’s percentage share of 
the net assets of such partnerships, based upon the most recent financial statements available 
depending on the report date stipulated in the partnership agreement. 

(3) Securities held as trust assets in money-held-in trust account
The securities are valued in the same way as (2) above. 

6. Standard and method for the valuation of derivative transactions
All derivative financial instruments are carried at fair value. 

7. Method for amortization of discount on bonds payable
Discount on bonds payable is amortized over the duration of the bonds. 

8. Translation standard for foreign currency-denominated assets and liabilities into yen
Foreign currency monetary claims and liabilities are translated into Japanese yen mainly at the 

spot exchange rate at the balance sheet date. Exchange differences are recognized in profit or loss. 

9. Method of hedge accounting
(1) Method of hedge accounting

Interest rate swaps are accounted for using the deferral hedge accounting method or the 
exceptional accrual method. Currency swaps are accounted for by the assignment method.  
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(2) Hedging instruments and hedged items 
[1] Hedging instruments...Interest rate swaps 

Hedged items...Loans and foreign currency bonds 
[2] Hedging instruments...Currency swaps 

Hedged items...Foreign currency loans and foreign currency bonds 
 

(3) Hedging policy 
JICA enters into interest rate swaps or currency swaps for the purpose of hedging interest rate 

or currency fluctuation risks. 
 

(4) Method of evaluation of hedge effectiveness 
Hedges that offset market fluctuations of loans are assessed based on discrepancies with regard 

to maturity and notional principal and others between hedged loans and hedging instruments. 
As for interest rate swaps that satisfy the requirements of the exceptional accrual method and 

currency swaps that satisfy the requirements of the assignment method, JICA is not required to 
periodically evaluate hedge effectiveness. 
 

10. Accounting treatment for consumption taxes 
Consumption taxes and local consumption taxes are included in transaction amounts. 

 
 

(Change in accounting policies) 
Effective the fiscal year ended March 31, 2023, “Accounting Standards for Incorporated 

Administrative Agencies, Notes to Accounting Standards for Incorporated Administrative Agencies” 
(Revised September 21, 2021) and “Q&A on Accounting Standards for Incorporated Administrative 
Agencies and Notes to Accounting Standards for Incorporated Administrative Agencies” (Last revised 
March 2022) have been adopted. 

This had no effect on the financial statements, but notes on the breakdown of the fair value of 
financial instruments by level and other relevant matters are newly included in Notes of 
“Financial instruments”. 

 
(Change in presentation) 

“Loss on financial derivatives” and “Gain on financial derivatives” had previously been included 
in “Other operating expenses” and “Other operating income” respectively, however, effective from 
the fiscal year ended March 31, 2023, these accounts are presented independently due to their 
increased materiality. 
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Notes to the financial statements 
Finance and Investment Account 

(Balance Sheet) 
1. Joint obligations

JICA is jointly liable for obligations arising from the following bonds issued by the former Japan
Bank for International Cooperation which was succeeded by the Japan Bank for International
Cooperation:
Fiscal Investment and Loan Program (FILP) Agency Bonds  ¥20,000,000,000

2. Financial assets received as collateral
The fair value of financial assets received as collateral at JICA’s disposal was ¥2,431,925,380.

3. Undisbursed balance of loan commitments
Most of JICA’s loans are long term. Ordinarily, when receiving a request for disbursement of a loan

from a borrower, corresponding to the intended use of funds as stipulated by the loan agreement, and
upon confirming the fulfillment of conditions prescribed under the loan agreement, JICA promises to
loan a certain amount of funds within a certain range of the amount required by the borrower, with an
outstanding balance within the limit of loan commitments. The undisbursed balance of loan
commitments as of March 31, 2023 was ¥7,635,123,355,367.

(Statement of Administrative Service Operation Cost) 
1. Cost being borne by the public for the operation of Incorporated Administrative Agency

  Administrative service operation cost    ¥112,827,622,837
  Self-revenues, etc. ¥(167,175,292,977)

Opportunity cost      ¥26,476,994,706
Cost being borne by the public for 
the operation of Incorporated Administrative Agency  ¥(27,870,675,434) 

2. Method for computing opportunity cost
(1) Interest rate used to compute opportunity cost concerning government investment

0.320% with reference to the yield of 10-year fixed-rate Japanese government bonds at March
31, 2023.

(2) Method for computing opportunity cost for public officers temporarily transferred to JICA
Of the estimated increase in retirement allowance during service rendered in JICA, costs are

calculated in accordance with JICA’s internal rules.

(Statement of Cash Flows) 
The funds shown in the statement of cash flows are deposit accounts and checking accounts. 

1. Breakdown of balance sheet items and ending balance of funds
(as of March 31, 2023) 

  Cash and deposits  ¥302,830,013,136
Time deposits ¥0
Ending balance of funds  ¥302,830,013,136 
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2. Description of significant non-cash transactions
Assets acquired under finance leases

Tools, furniture, and fixtures ¥3,347,625 

(Financial instruments) 
1. Status of financial instruments

(1) Policy regarding financial instruments
The Finance and Investment Account undertakes financial cooperation operations by providing

debt and equity financing. In undertaking these operations, it raises funds by borrowing from the
Japanese Government under the FILP, borrowing from financial institutions, issuing bonds, and
receiving capital investment from the Japanese Government. From the perspective of asset-liability
management (ALM), derivative transactions are entered into for mitigating the adverse impact
caused by interest rate and foreign exchange fluctuations.

(2) Details of financial instruments and related risks
The financial assets held in the Finance and Investment Account are loans mainly to the

Developing Area, and are exposed to credit risk attributed to defaults by its borrowers and interest
rate risk. Securities, investment securities, shares of affiliated companies and money held in trust
are held for policy-oriented purposes, and are exposed to credit risk of issuers and others, interest
rate risk, and market price volatility risk.
Borrowings and bonds are exposed to liquidity risk as their payments or repayments cannot be 

duly serviced in such a situation where the account is unable to have access to markets for certain 
reasons. 
In addition to the above, foreign currency claims and liabilities are exposed to foreign exchange 

fluctuation risk. 

(3) Risk management system for financial instruments
[1] Credit risk management
The Finance and Investment Account has established and operates a system for credit

management. This system encompasses credit appraisal, credit limit setting, credit information 
monitoring, internal rating, guarantee and collateral setting, problem loan management, etc., in 
accordance with integrated risk management rules and various credit risk-monitoring rules. This 
credit management is carried out by the operational departments (including region department), in 
addition to the Credit Risk Analysis and Environmental Review Department and General Affairs 
Department. Additionally, the Risk Management Committee of the Finance and Investment 
Account and Board Meeting convene on a regular basis for the purpose of deliberating or reporting. 
Moreover, the Office of Audit monitors the status of credit management. 
The credit risks of issuers of investment securities and shares of affiliated companies and trustees 

of money held in trust are monitored by the Private Sector Partnership and Finance Department, 
which regularly confirms their credit information, etc. 
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Counterparty risk in derivative transactions is monitored by regularly confirming the exposure 
and credit standing of counterparties and by securing collateral as necessary. 

[2] Market risk management
(i) Interest rate risk management

Interest rates are determined in accordance with the methods prescribed by laws or statements
of operational procedures. Interest rate swap transactions are conducted to hedge against the risk 
of interest rate fluctuations in light of their possible adverse impact. 

(ii) Foreign exchange risk management
Foreign currency claims and liabilities are exposed to foreign exchange fluctuation risk; as such,

foreign currency claims are funded by foreign currency liabilities, and currency swaps and other 
approaches are employed to avert or reduce foreign exchange risk. 

(iii) Price volatility risk management
Stocks and other securities that are held for policy-oriented purposes are monitored for changes

in value affected by the market environment or financial condition of the companies, exchange 
rates, and other factors. 

This information is reported on a regular basis to the Risk Management Committee of the 
Finance and Investment Account and Board Meeting. 

[3] Liquidity risk management related to fund raising
The Finance and Investment Account prepares a funding plan and executes fund raising based on

the government-affiliated agencies’ budgets, as resolved by the National Diet of Japan. 

[4] Derivative transaction management
Pursuant to rules concerning swaps, derivative transactions are implemented and managed by

separating the sections related to execution of transactions, assessment of hedge effectiveness, and 
logistics management based on a mechanism with an established internal system of checks and 
balances. 

2. Fair value of financial instruments
Balance sheet amounts, fair values, and differences at the balance sheet date are as follows.

Financial instruments without market prices are excluded from the table below (See (Note)).
(Unit: Yen)

Balance sheet amount*1 Fair value*1 Difference 
(1) Loans 15,125,568,182,802 
   Allowance for loan losses (240,442,531,240) 

14,885,125,651,562 14,476,224,895,583 (408,900,755,979)
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(2) Claims probable in bankruptcy,
claims probable in rehabilitation,
and others

87,062,884,239

   Allowance for loan losses (87,062,884,239) 
- - -

(3) Borrowings from government
fund for FILP (including current
portion of borrowings)

(3,970,604,866,000) (3,902,162,057,800) (68,442,808,200) 

(4) Bonds (including current
portion of bonds)

(1,234,619,440,000) (1,237,452,096,601) 2,832,656,601

(5) Derivative transactions*2

   Derivative transactions not 
qualifying for hedge accounting 

(11,258,598,924) (11,258,598,924) - 

   Derivative transactions 
qualifying for hedge accounting*3 

(2,667,452,846) (2,667,452,846) -

(13,926,051,770) (13,926,051,770) -
*1 Liabilities are shown in parentheses ( ).
*2 Derivatives transactions recorded in Assets and Liabilities are netted, these derivatives after netting
are presented above. The figures in parentheses ( ) indicate net liabilities.
*3 Interest rate swaps and other derivatives designated as hedging instruments to offset market
fluctuations in the hedged items, specifically loans. Deferral hedge accounting is applied to such
derivative transactions. JICA has adopted the "Practical Solution on the Treatment of Hedge Accounting
for Financial Instruments Referencing LIBOR" (Accounting Standards Board of Japan Practical Issues
Task Force No. 40, March 17, 2022) to these hedging relationships.

(Note) The following are the balance sheet amounts of the financial instruments without market prices. 
They are not included in the fair value information of financial instruments. 

(Unit: Yen) 
Balance sheet amount

Investment securities 14,038,256,910 
Shares of affiliated companies 80,948,382,493 
Money held in trust 86,044,630,051

* Based on paragraph 5 of the “Implementation Guidance on Disclosures about Fair Value of
Financial Instruments” (ASBJ Guidance No.19 issued on March 31, 2020), fair values are not
presented for unlisted stocks. Based on paragraph 24-16 of the “Implementation Guidance on
Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.31 issued June 17,
2021), fair values are not presented for partnership investments.
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3. Breakdown of the fair value of financial instruments by level and other relevant matters
The fair value of financial instruments is classified into the following three levels according to the

observability and significance of the inputs used in fair value measurements.

Level 1 fair value: Of observable inputs for the fair value determination, fair value is determined based 
on a quoted price formed in an active market for assets or liabilities that are subject to the fair value 
determination. 

Level 2 fair value: Of observable inputs for the fair value, fair value is determined based on inputs for 
the fair value determination other than those used to determine the level 1 fair value. 

Level 3 fair value: Fair value is determined using unobservable inputs for the fair value determination. 

When more than one input that has a significant impact on the fair value determination are used, of 
the levels respective inputs belong to, the fair value is classified into the level with the lowest priority 
in the fair value determination. 

(1) Financial instruments recorded at fair value in the balance sheet
(Unit: Yen) 

Fair Value

Level 1 Level 2 Level 3 Total 
Derivative transactions* 

Derivative transactions not 
qualifying for hedge 
accounting 

- (11,258,598,924) - (11,258,598,924) 

Derivative transactions 
qualifying for hedge 
accounting 

- (2,667,452,846) - (2,667,452,846) 

Total derivative transactions - (13,926,051,770) - (13,926,051,770) 
* Derivative transactions recorded in Assets and Liabilities are netted, these derivatives after netting are
presented above. The figures in parentheses ( ) indicate net liabilities.

(2) Financial instruments other than financial instruments recorded at fair value in the balance sheet
(Unit: Yen) 

Fair Value

Level 1 Level 2 Level 3 Total 
Loans - - 14,476,224,895,583 14,476,224,895,583 

Total Assets - - 14,476,224,895,583 14,476,224,895,583 
Borrowings from 
government fund for 

- 3,902,162,057,800 - 3,902,162,057,800 

15



FILP (including 
current portion of 
borrowings) 

Bonds (including 
current portion of 
bonds) 

- 1,237,452,096,601 - 1,237,452,096,601 

Total Liabilities - 5,139,614,154,401 - 5,139,614,154,401 

(Note 1) Description of the valuation techniques and inputs used in the fair value measurement 
Assets 

Loans 
The fair values of loans with floating interest rates are measured at their book values, as policy 

interest rates (bank rates) are immediately reflected in their floating interest rates, and therefore, 
fair value approximates book value. On the other hand, fair values of loans with fixed interest rates 
are measured by discounting the total amount of the principal and interest with a rate that combines 
a risk-free rate with the respective borrowers’ credit risk. This fair value is classified into Level 3 
because the effects of unobservable inputs on the fair value are considered to be material. As for 
hedged loans for which the assignment method is applied, the fair value of such currency swaps is 
applied. 

Claims probable in bankruptcy, claims probable in rehabilitation, and other 
Regarding claims probable in bankruptcy, claims probable in rehabilitation, and other, the 

estimated uncollectible amount is measured based on the expected recoverable amount through 
collateral and guarantees. Therefore, fair value approximates the balance sheet amount on the 
closing date, less the current estimated uncollectible amount, and hence is measured accordingly. 
This fair value is classified into Level 3 because the effects of unobservable inputs on the fair value 
are considered to be material. 

Liabilities 
Bonds (including current portion of bonds) 
The fair value of bonds (including current portion of bonds) is determined by observable market 

prices, if available. For bonds without market observable prices, the fair values are measured by 
discounting the total amount of the principal and interest at the risk-free rate. Since unobservable 
inputs are not used, this fair value is classified into Level 2. As for hedged bonds for which the 
exceptional accrual method and assignment method are applied, the fair value of such interest rate 
swaps and currency swaps is applied.  
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Borrowings from government fund for FILP (including current portion of borrowings) 
The fair value of borrowings from government fund for FILP (including current portion of 

borrowings) is measured by discounting the total amount of principal and interest with interest rates 
expected to be applied to new borrowings for the same total amount. Since unobservable inputs are 
not used, this fair value is classified into Level 2. 

Derivative transactions 
Derivative transactions are interest rate swap transactions and currency swap transactions, and 

fair values are based on discounted present values. Interest rate swaps for which the exceptional 
accrual method is applied and currency swaps for which the assignment method is applied are 
accounted for together with the corresponding loan or bond. The fair value of these hedging 
instruments is included in the fair value of the underlying loans or bonds. Since unobservable inputs 
are not used, this fair value is classified into Level 2. 

(Note 2) Information on the fair value of Level 3 financial instruments recorded at fair value in the 
balance sheet 

Not applicable 

(Money held in trust) 
1. Money held in trust for the purpose of investment

Not applicable.
2. Money held in trust for the purpose of investment and held-to-maturity

Not applicable.
3. Other (other than for the purpose of investment and held-to-maturity)

     (Unit: Yen) 

Balance sheet 
amount 

Acquisition cost Difference 

The amount by 
which the balance 

sheet amount 
exceeds the 

acquisition cost 

The amount by 
which the balance 
sheet amount does 

not exceed the 
acquisition cost 

Money 
held in 
trust for 
others 

86,044,630,051 75,251,340,406 10,793,289,645 10,793,289,645 0 

(Note) “The amount by which the balance sheet amount exceeds the acquisition cost” and “The amount by 
which the balance sheet amount does not exceed the acquisition cost” are the breakdown of
“Difference”. 

(Retirement benefits) 
1. Overview of retirement benefit plans
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To provide retirement benefits for employees, JICA has a defined benefit pension plan comprised of 
a defined benefit corporate pension plan and a lump-sum severance indemnity plan, and a defined 
contribution plan comprised of a defined contribution pension plan.  

2. Defined benefit pension plan
(1) The changes in the retirement benefit obligation are as follows:

  (Unit: Yen) 
Retirement benefit obligation at the beginning of the fiscal year 6,577,506,167 
Current service cost 272,330,835 
Interest cost 34,129,438 
Actuarial differences 35,268,170 
Retirement benefit paid (396,288,544) 
Past service cost 0 
Contribution by employees 16,877,029 
Retirement benefit obligation at the end of the fiscal year 6,539,823,095 

(2) The changes in the plan assets are as follows:
 (Unit: Yen)  

Plan assets at the beginning of the fiscal year 2,783,678,188 
Expected return on plan assets 55,673,564 
Actuarial differences (65,357,818) 
Contribution by the company 112,971,130 
Retirement benefit paid (104,349,270) 
Contribution by employees 16,877,029 
Plan assets at the end of the fiscal year 2,799,492,823 

(3) Reconciliation of the retirement benefit obligations and plan assets and provision for retirement
benefits and prepaid pension expenses in the balance sheets

   (Unit: Yen) 
Funded retirement benefit obligation 2,851,540,466 
Plan assets (2,799,492,823) 
Unfunded benefit obligations of funded pension plan 52,047,643 
Unfunded benefit obligations of unfunded pension plan 3,688,282,629 
Subtotal 3,740,330,272
Unrecognized actuarial differences 0 
Unrecognized past service cost 0 
Net amount of assets and liabilities in the balance sheets 3,740,330,272 
Provision for retirement benefits 3,740,330,272 
Prepaid pension expenses 0 
Net amount of assets and liabilities in the balance sheets 3,740,330,272 
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(4) Components of retirement benefit expenses
 (Unit: Yen) 

Current service cost 272,330,835 
Interest cost 34,129,438 
Expected return on plan assets (55,673,564) 
Realized actuarial differences 100,625,988 
Amortization of past service cost 0 
Extraordinary additional retirement payments 0 
Total 351,412,697

(5) Major components of plan assets
Percentages of components to the total are as follows:

Bonds 43%
Stocks 43%
General account of life insurance company 4% 
Others 10%
Total 100%

(6) Method of determining the long-term expected rate of return on plan assets
The long-term expected rate of return on plan assets is determined based on components of plan 

assets, the actual historical returns, and market condition, etc. 

(7) Assumptions used
Principal assumptions used in actuarial calculations at the end of the fiscal year 
Discount rate  Defined benefit corporate pension plan 0.23% 

 Retirement benefits   0.74% 
Long-term expected rate of return on plan assets 2.00% 

3. Defined contribution plan
The amount of contribution required to be made to the defined contribution plan is ¥12,792,406.

(Lease transactions) 
Future minimum lease payments related to operating lease transactions 

Not applicable 

(Asset retirement obligations) 
1. Overview of asset retirement obligations

In accordance with a building lease agreement, JICA has the obligation to restore the head office
building to its original state. Restoration costs are reasonably estimated and recognized as asset
retirement obligations.

2. Amount and calculation method of asset retirement obligations
The estimate for the asset retirement obligations assumes a five-year lease period for the projected

period of use and a discount rate between (0.048)% and 0.529%.

3. Changes in the total amount of asset retirement obligations in the current fiscal year
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(Unit: Yen) 
Balance at the beginning of the fiscal year 105,593,237 
Increase related to acquisition of tangible assets - 
Adjustment resulting from passage of time (16,905) 
Decrease due to settlement of asset retirement obligations - 
Balance at the end of the fiscal year 105,576,332 

(Significant accounting estimates) 
The items for which amounts have been recorded in the financial statements for the current fiscal year 

based on accounting estimates and which may have a significant impact on the financial statements for the 
following fiscal year are as follows. 
1. Allowance for loan losses and Provision for contingent losses

Loans are major assets on JICA’s financial statement. Thus, Allowance for loan losses and Provision
for contingent losses have a significant impact on JICA’s financial condition and JICA considers them
as significant accounting estimates.

(1) Amount recorded in the financial statements for the current fiscal year
(Unit: Yen) 

Allowance for loan losses 327,505,415,479 

Provision for contingent losses 1,095,035,363 

(2) Information about the nature of significant accounting estimates for the identified items
[1] Calculation method

The calculation method of the Allowance for loan losses and Provision for contingent losses is
described in "Significant Accounting Policies 4. Basis and standard for the accrual of allowance 
and loss contingencies" in the financial statements. 

In the course of operations of finance and investment cooperation, JICA is exposed to various 
risks such as credit risk, market risk, liquidity risk, and operational risk, and JICA may incur 
losses due to these risks. To address the credit risk, the risk of JICA incurring loss arising from 
a reduction in, or diminishment of, asset value attributable to a deterioration in debtors’ 
financial condition and for other reasons, JICA calculates an expected loss amount and records 
it as Allowance for loan losses and Provision for contingent losses. JICA engages in significant 
financial cooperation operations with overseas governments and governmental institutions, and 
therefore, sovereign risk is a relatively significant part of the credit risk that JICA is exposed to 
in connection with these operations. 

Allowance for loan losses and Provision for contingent losses is calculated in accordance with 
JICA’s internal rules for self-assessment of asset quality and internally established standards. 

The calculation process includes the determination of the debtors’ classification based on the 
evaluation of debtors’ solvency in consideration of their financial condition, future prospects, 
and other relevant factors. 

[2] Key Assumptions
Key assumptions are the debtors’ future prospects for their financial condition and the balance

of international payment used in the determination of the debtors’ classification. Therefore, 
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JICA’s estimation and judgment are reassessed and modified whenever the debtors' political 
situations and economic conditions change or new information becomes available. 

In this fiscal year, JICA takes into account in its assessment the following factors as well as 
the outlooks announced by the International Monetary Fund (IMF): the status of the economic 
recovery from the impact of COVID-19 pandemic; the impacts from the situation in Ukraine, 
the soaring resource prices, global disruption of supply chain, and changes in the international 
financial environment. 

[3] Impact on the financial statements for the following fiscal year
The effects of the situation in Ukraine and the changes in the international financial

environment, as well as the political situation and economic condition of each country are 
expected to remain highly uncertain worldwide. However, Allowance for loan losses and 
Provision for contingent losses are currently provided based on the assumption that the level of 
the credit risk of outstanding loans and other investments as of March 31, 2023, will be the 
same as the historical level for the near future, and are provided primarily based on the default 
probability, which is calculated based on the analysis of credit rating transitions during a certain 
period in the past. 

Accordingly, if the debtors’ financial condition and the balance of international payments 
change beyond current expectations over the medium to long term, they may have a significant 
impact on Allowance for loan losses and Provision for contingent losses in the financial 
statements for the following fiscal year. 

(Significant contractual liabilities) 
Not applicable 

(Significant subsequent events) 
Not applicable 

21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40




