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OP 4.01 Environmental Assessment (EA)

3. EA takes into account the natural environment (air, water, and land); human health
and safety; social aspects (involuntary resettlement, indigenous peoples, and

physical cultural resources); and transboundary and global environmental

aspects”*. EA considers natural and social aspects in an integrated way. It also
takes into account the variations in project and country conditions; the findings of
country environmental studies; national environmental action plans; the country's
overall policy framework, national legislation, and institutional capabilities related to
the environment and social aspects; and obligations of the country, pertaining to
project activities, under relevant international environmental treaties and agreements.
The Bank does not finance project activities that would contravene such country
obligations, as identified during the EA. EA is initiated as early as possible in project
processing and is integrated closely with the economic, financial, institutional, social,
and technical analyses of a proposed project.

* Global environmental issues include climate change, ozone-depleting
substances, pollution of international waters, and adverse impacts on biodiversity.
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Safequard Policy Statements: V. SAFEGUARD POLICY STATEMENT:
1. Environmental Safequards

2. Conduct an environmental assessment for each proposed project to identify potential
direct, indirect, cumulative, and induced impacts and risks to physical, biological,
socioeconomic (including impacts on livelihood through environmental media, health
and safety, vulnerable groups, and gender issues), and physical cultural resources in
the context of the project’s area of influence. Assess potential transboundary and global
impacts, including climate change. Use strategic environmental assessment where
appropriate.

9. Apply pollution prevention and control technologies and practices consistent with
international good practices as reflected in internationally recognized standards such as
the World Bank Group’s Environmental, Health and Safety Guidelines. Adopt cleaner
production processes and good energy efficiency practices. Avoid pollution, or, when
avoidance is not possible, minimize or control the intensity or load of pollutant emissions
and discharges, including direct and indirect greenhouse gases emissions,
waste generation, and release of hazardous materials from their production,
transportation, handling, and storage. Avoid the use of hazardous materials subject to
international bans or phaseouts. Purchase, use, and manage pesticides based on
integrated pest management approaches and reduce reliance on synthetic chemica;
pesticides. ERG TR




ADB

Safequard Policy Statements: Appendix 1 SAFEGUARDS REQUIREMENTS
1 : ENVIRONMENT

7. The assessment will identify potential transboundary effects, such as air pollution,
increased use or contamination of international waterways, as well as global

Impacts, such as emission of greenhouse gases and impacts on
endangered species and habitats.

13. If some residual impacts are likely to remain significant after mitigation, the EMP
will also include appropriate compensatory measures (offset) that aim to ensure that
the project does not cause significant net degradation to the environment. Such
measures may relate, for instance, to conservation of habitat and biodiversity,
preservation of ambient conditions, and greenhouse gas emissions. Monetary
compensation in lieu of offset is acceptable in exceptional circumstances, provided
that the compensation is used to provide environmental benefits of the same nature
and is commensurate with the project’s residual impact.
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Performance Standard 1: Assessment and Management of Environmental and Social Risks and
Impacts: Identification of Risks and Impacts

7. The client will establish and maintain a process for identifying the environmental and social
risks and impacts of the project (see paragraph 18 for competency requirements). The type,
scale, and location of the project guide the scope and level of effort devoted to the risks and
Impacts identification process. The scope of the risks and impacts identification process will be
consistent with good international industry practice, and will determine the appropriate and
relevant methods and assessment tools. The process may comprise a full-scale environmental
and social impact assessment, a limited or focused environmental and social assessment, or
straightforward application of environmental siting, pollution standards, design criteria, or
construction standards. When the project involves existing assets, environmental and/or social
audits or risk/hazard assessments can be appropriate and sufficient to identify risks and impacts.
If assets to be developed, acquired or financed have yet to be defined, the establishment of an
environmental and social due diligence process will identify risks and impacts at a point in the
future when the physical elements, assets, and facilities are reasonably understood. The risks
and impacts identification process will be based on recent environmental and social baseline data
at an appropriate level of detail. The process will consider all relevant environmental and social
risks and impacts of the project, including the issues identified in Performance Standards 2
through 8, and those who are likely to be affected by such risks and impacts. The risks and
impacts identification process will consider the emissions of greenhouse gases, the relevant
risks associated with a changing climate and the adaptation opportunities, and potential
transboundary effects, such as pollution of air, or use or pollution of international waterways. g
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Performance Standard 3: Resource Efficiency and Pollution Prevention
Greenhouse Gases

7. In addition to the resource efficiency measures described above, the
client will consider alternatives and implement technically and financially
feasible and cost-effective options to reduce project-related GHG
emissions during the design and operation of the project. These options
may include, but are not limited to, alternative project locations, adoption of
renewable or low carbon energy sources, sustainable agricultural, forestry
and livestock management practices, the reduction of fugitive emissions
and the reduction of gas flaring.
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