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WB OP 4.04 Natural Habitats

Natural habitats are land and water areas where (i) the ecosystems' bio-
logical communities are formed largely by native plant and animal species, and
(ii) human activity has not essentially modified the area's primary ecological
functions. All natural habitats have important biological, social, economic, and
existence value. Important natural habitats may occur in tropical humid, dry,
and cloud forests; temperate and boreal forests; mediterranean-type shrub
lands; natural arid and semi-arid lands; mangrove swamps, coastal marshes,
and other wetlands; estuaries; sea grass beds; coral reefs; freshwater lakes and
rivers; alpine and sub alpine environments, including herb fields, grasslands,
and paramos; and tropical and temperate grasslands.
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IFC Performance Standards 6

IFC Performance Standard 6

)

1. Performance Standard 6 recognizes that protecting and conserving biodiversity, maintaining
ecosystem services, and sustainably managing living natural resources are fundamental to sustainable
development. The requirements set out in this Performance Standard have been guided by the
Convention on Biological Diversity, which defines biodiversity as “the variability among living
organisms from all sources including, inter alia, terrestrial, marine and other aquatic ecosystems and
the ecological complexes of which they are a part; this includes diversity within species, between
species, and of ecosystems.”

2. Ecosystem services are the benefits that people, including businesses, derive from ecosystems.
Ecosystem services are organized into four types: (i) provisioning services, which are the products
people obtain from ecosystems; (ii) regulating services, which are the benefits people obtain from the
regulation of ecosystem processes; (iii) cultural services, which are the nonmaterial benefits people
obtain from ecosystems; and (iv) supporting services, which are the natural processes that maintain
the other services.!

Natural habitats are areas composed of viable assemblages of plant and/or animal species of largely
native origin, and/or where human activity has not essentially modified an area’s primary ecological
functions and species composition.

1 Examples are as follows: (i) provisioning services may include food, freshwater, timber, fibers, medicinal plants; (ii)

regulating services may include surface water purification, carbon storage and sequestration, climate regulation,

protection from natural hazards; (iii) cultural services may include natural areas that are sacred sites and areas of

importance for recreation and aesthetic enjoyment; and (iv) supporting services may include soil formation, nutrient 3

cycling, primary production. ISR R
Al



( )

ADB Safeguard Policy Statement

Natural Habitat. Land and water areas where the biological communities are
formed largely by native plant and animal species, and where human
activity has not essentially modified the area’s primary ecological functions.

AfDB Integrated Safeguard System: Policy Statement and Operational
Safegurads

Natural habitats: habitats with original populations of native flora and fauna
whose species composition, richness and abundance have not been
modified by human activities.
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( )IDB Environment and Safeguards Compliance Policy

Natural habitats are biophysical environments where: (i) the ecosystems’
biological communities are formed largely by native plant and animal species;
and (ii) human activity has not essentially modified the area's primary ecological
functions.

Natural habitats may be sites that (i) provide critical ecological services required
for sustainable human development (e.g., aquifer recharge areas, areas that
sustain fisheries, mangrove or other ecosystems that help to prevent or mitigate
natural hazards); (ii) are vital to ensure the functional integrity of ecosystems
(e.g., biological corridors, natural springs); and (iii) have high levels of endemism.
Natural habitats may occur in tropical humid, dry, and cloud forests; temperate
and boreal forests; Mediterranean-type shrub lands; natural arid and semi-arid
lands; mangrove swamps, coastal marshes, and other wetlands; estuaries;
seagrass beds; coral reefs; underwater vents; freshwater lakes and rivers; alpine
and sub-alpine environments, including herb fields, grasslands, and paramos;
and tropical and temperate grasslands.
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JICA

|FC Performance Standard 6 Biodiversity Conservation and Sustainable
Management of Living Natural Resources

In areas of critical habitat, the client will not implement any project activities unless all
of the following are demonstrated:

1 No other viable alternatives within the region exist for development of the project
on modified or natural habitats that are not critical;

1 The project does not lead to measurable adverse impacts on those biodiversity
values for which the critical habitat was designated, and on the ecological processes
supporting those biodiversity values;?

[ The project does not lead to a net reduction in the global and/or national/regional
population? of any Critically Endangered or Endangered species over a reasonable
period of time;'* and

1 A robust, appropriately designed, and long-term biodiversity monitoring and
evaluation program is integrated into the client's management program.

12 Biodiversity values and their supporting ecological processes will be determined on an ecologically relevant scale.

13 Net reduction is a singular or cumulative loss of individuals that impacts on the species’ ability to persist at the global and/or regional/national scales for many
generations or over a long period of time. The scale (i.e., global and/or regional/national) of the potential net reduction is determined based on the species’ listing on
either the (global) IUCN Red List and/or on regional/national lists. For species listed on both the (global) IUCN Red List and the national/regional lists, the net reduction
will be based on the national/regional population.

14 The timeframe in which clients must demonstrate “no net reduction” of Critically Endangered and Endangered species will be determined on a case-by-case basis in
consultation with external experts.

15
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ADB Appendix1 Safeguard requirements:Environment p.35

c. Critical Habitats

28. No project activity will be implemented in areas of critical habitat®> unless the
following requirements are met:

(i) There are no measurable adverse impacts, or likelihood of such, on the critical
habitat which could impair its high biodiversity value or the ability to function.
(ii) The project is not anticipated to lead to a reduction in the population of any
recognized endangered or critically endangered species® or a loss in area of the
habitat concerned such that the persistence of a viable and representative host
ecosystem be compromised.

(iii) Any lesser impacts are mitigated in accordance with para. 27.

29. When the project involves activities in a critical habitat, the borrower/client
will retain qualified and experienced external experts to assist in conducting the

assessment.

6. As defined by the Word Conservation Union’s Red List of Threatened Species or as defined in any
national legislation.

27. Mitigation measures will be designed to achieve at least no net loss of biodiversity. They may
include a combination of actions, such as postproject restoration of habitats, offset of losses through
the creation or effective conservation of ecologically comparable areas that are managed for
biodiversity while respecting the ongoing use of such biodiversity by Indigenous Peoples or traditional
communities, and compensation to direct users of biodiversity.
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1 Biodiversity values and their supporting ecological processes will be determined on an ecologically relevant scale.

2 Net reduction is a singular or cumulative loss of individuals that impacts on the species’ ability to persist at the global and/or
regional/national scales for many generations or over a long period of time. The scale (i.e., global and/or regional/national) of the
potential net reduction is determined based on the species’ listing on either the (global) IUCN Red List and/or on
regional/national lists. For species listed on both the (global) IUCN Red List and the national/regional lists, the net reduction will
be based on the national/regional population.

3The timeframe in which clients must demonstrate “no net reduction” of Critically Endangered and Endangered species will be
determined on a case-by-case basis in consultation with external experts.
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IFC Performance Standard 6 Biodiversity Conservation and Sustainable

Management of Living Natural Resources

20. In circumstances where a proposed project is located within a legally protected
area’® or an internationally recognized area,'” the client will meet the requirements of
paragraphs 13 through 19 of this Performance Standard, as applicable. In addition,
the client will:

] Demonstrate that the proposed development in such areas is legally permitted;

1 Act in @ manner consistent with any government recognized management plans for
such areas;

[ Consult protected area sponsors and managers, Affected Communities,
Indigenous Peoples and other stakeholders on the proposed project, as appropriate;
and

[ Implement additional programs, as appropriate, to promote and enhance the
conservation aims and effective management of the area.®

16 This Performance Standard recognizes legally protected areas that meet the IUCN definition: “A clearly defined geographical space, recognized, dedicated and
managed, through legal or other effective means, to achieve the long-term conservation of nature with associated ecosystem services and cultural values.” For the
purposes of this Performance Standard, this includes areas proposed by governments for such designation.
17 Exclusively defined as UNESCO Natural World Heritage Sites, UNESCO Man and the Biosphere Reserves, Key Biodiversity Areas, and wetlands designated under
the Convention on Wetlands of International Importance (the Ramsar Convention).
18 Implementing additional programs may not be necessary for projects that do not create a new footprint.

Paragraphs 13 — 19  Natural Habitat Critical Habitat
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IFC Performance Standard 8 Cultural Heritage

Legally protected cultural heritage areas® are important for the protection and
conservation of cultural heritage, and additional measures are needed for any
projects that would be permitted under the applicable national law in these areas. In
circumstances where a proposed project is located within a legally protected area or
a legally defined buffer zone, the client, in addition to the requirements for critical
cultural heritage cited in paragraph 14 above, will meet the following requirements:

1 Comply with defined national or local cultural heritage regulations or the protected
area management plans;

) Consult the protected area sponsors and managers, local communities and other
key stakeholders on the proposed project; and

[J Implement additional programs, as appropriate, to promote and enhance the
conservation aims of the protected area.

6. Examples include world heritage sites and nationally protected areas.

14. The client should not remove, significantly alter, or damage critical cultural heritage. In exceptional circumstances when impacts on critical cultural heritage are
unavoidable, the client will use a process of Informed Consultation and Participation (ICP) of the Affected Communities as described in Performance Standard 1 and

which uses a good faith negotiation process that results in a documented outcome. The client will retain external experts to assist in the assessment and
protection of critical cultural heritage.
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ADB Safeguard Policy Statements:
SAFEGUARD REQUIREMENTS 1: ENVIRONMENT (p.36)

d. Legally Protected Areas

30. In circumstances where some project activities are located within a
legally protected area, in addition to the requirement specified in para. 28,
the borrower/client will meet the following requirements:

(i) Act in a manner consistent with defined protected area management
plans.

(ii) Consult protected area sponsors and managers, local communities, and
other key stakeholders on the proposed project.

(iii) Implement additional programs, as appropriate, to promote and
enhance the conservation aims of the protected area.

27. Mitigation measures will be designed to achieve at least no net loss of biodiversity. They may include a combination of

actions, such as postproject restoration of habitats, offset of losses through the creation or effective conservation of

ecologically comparable areas that are managed for biodiversity while respecting the ongoing use of such biodiversity by

Indigenous Peoples or traditional communities, and compensation to direct users of biodiversity.

c. Critical Habitats

28. No project activity will be implemented in areas of critical habitat unless the following requirements are met:

(i) There are no measurable adverse impacts, or likelihood of such, on the critical habitat which could impair its high
biodiversity value or the ability to function.

(i) The project is not anticipated to lead to a reduction in the population of any recognized endangered or critically

endangered species or a loss in area of the habitat concerned such that the persistence of a viable and representative host

ecosystem be compromised.

(iii) Any lesser impacts are mitigated in accordance with para. 27.
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