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Abstract

This report is a Japanese summary of a report resulted from collaboration between the Japan Bank
for International Cooperation O JBICO and the OECD Development Centre. The report looks into the
impact of FDI on mostly Asian developing economies. In particular, it makes an empirical
examination of the complex interdependence between FDI and economic growth in host countries. It
also points to the significance of a regional approach to adopting more constructive, rules-based
policies towards FDI.
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Abstract

Since the latter half of the 1990s, Information Technology ITO has been diffused dramatically all
over the world in step with globalization. In the industrialized countries, especially, it is recognized
that IT diffusion has had a positive impact on macro-economic performance. This study aims to
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investigate the mechanism of IT diffusion’s impact on the macro-economy, and look into the
possibility of adopting the same mechanism for developing countries, particularly in Asia. In order to
analyze the impact of IT diffusion, this study reviews the past relevant studies, applies some macro-
economic analysis models, conducts interviews with private corporations, and simulates the impact
by using a Computable General Equilibrium model.

The major findings of this study are as follows.

- IT has been adopted in the Asian developing countries and IT diffusion has had a positive impact
on their macro-economies as well as on industrialized countries. Asian developing countries have not,
however, reached the stage of progress where the capital deepening mechanisms increase labor
productivity.

- The results of the interview surveys with private corporations imply the factors required to
enroot IT in the developing economies as follows[I O il] construction of high-tech parks by the
government,0J iiJ development of IT related human resources, iiilJ expansion of venture capital
resources,[] ivd creation of domestic IT demand, andd v establishment of basic infrastructure.

- Rapid growth of IT industries alone in the developing countries is insufficient to lead their
sustainable macro-economic development. The overall economic structure should be upgraded to
achieve IT-oriented economic growth.

If the developing countries succeed in accumulating human capital in line with IT adoption and
diffusion, they may follow the capital deepening mechanisms, as the industrialized countries have
followed them, in the medium and long term. It is important to understand that IT diffusion itself is
not a goal but a measure to activate an economy. Therefore, establishment of basic infrastructure,
development of human resources, support for entrepreneurs, and improvement of the general market
and trade environments are prerequisites to realize stable macro-economic development. However, it
is difficult for developing countries to take concrete measures without support from the
industrialized countries
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Abstract

As economies grow and labor is divided internationally, human resources development, especially
in higher education, in the South-east Asian region has become more and more essential to support
high-value-added industries. Under these circumstances, this study explored the efficiency of Japan's
development assistance in higher education in Malaysia, Thailand, and Vietnam, with a focus on the
possibility of utilizing inter-university collaboration and university-industry cooperation schemes. To
collect significant data, this study conducted questionnaire surveys and group interviews with former
students in these countries who studied in Japan, as well as interviews with the relevant government
ministries and agencies, universities, and private corporations. A review of selected case in the US,
the UK, Singapore and China was also studied.

The major findings of this study are as follows.

- Malaysia, Thailand, and Vietnam have a strong demand for improving quality and expanding the
capacity of higher education, and inter-university collaboration and university-industry
cooperation schemes seem to be an effective way for these counties to overcome problems. In
Malaysia and Thailand, especially, improving the quality of research and development in the
advanced technology field is essential to strengthen both higher education and industries.

- There are expectations on Japan to play an important role for these countries’ higher education
development. These countries would welcome establishment of Japanese higher education institu-
tions in their countries so that many Japanese private industries could cooperate with them.

- Improving the quality of higher education services is a prerequisite for these countries to realize
university-industry cooperation, as well as inter-university collaboration.

In order to realize the proposed assistance project, JBIC is expected to participate through Japan’s
development assistance. Japan has several assistance schemes not only by the Official Development
Assistancé] ODAObut also by private corporations and NGOs. Since the effect of an individual
program is limited, these measures should be linked together so that synergy maximizes the effects
for the beneficiary countries as well as Japan. JBIC is expected to coordinate the relevant agencies,
industries, and universities, to set up a common development assistance goal and strategy.
Moreover, in the practical project implementation stage, in addition to the provision of equipment
and facilities and accepting trainees, JBIC can support establishment of a coordination organization to
accelerate inter-university collaboration and university-industry cooperation in the framework of
consulting services.
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Abstract

The wholesale-market distribution system has been the most prevalent in the Japanese cash crop
distribution system. Recently, however, with the change of consumers’ needs and the advent of
information society, the cash crop distribution system has been diversified. Differing from the
wholesale-market distribution system in which there are many layers of intermediaries, the direct-
marketingd out-of-wholesale-market distribution systems, such as direct-marketing at the
production area, contract trade, and e-commerce, with fewer intermediaries from producers to
consumers have emerged. In each distribution system, Information Technology ITO has effectively
been applied so that the characteristics of each distribution system are fully utilized. The application
of IT to the cash crop distribution system has started not only in Japan but also in developing
countries] e.g, the PhilippinesO.

This study was conducted, taking some examples of IT application to the cash crop distribution
system in both Japan and the Philippines, with the objectives to introduce a variety of cash crop
distribution systems corresponding to location, topographical features, and production scale, to clarify
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of the purpose for the IT application.

the roles of IT in the distribution system, and to propose the possible aid approaches that international
donors can take when they apply IT to the cash crop distribution system in developing countries.

IT has many roles, such as collecting information about producers and traders, and providing
information about marketing and sales records. Regarding IT hardware, there are also several kinds
of devices, such as computers, mobile phones, and fax machines. This study suggests that before IT
application to the distribution system in developing countries, international donors should conduct
detailed research on the selection of the most appropriate distribution system in the region,
considering its topographical and geographical features and production scale, and on the clarification
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Abstract

Nakuru in Kenya is a very unique town located close to Lake Nakuru National Park which is
famous in the world for its Flamingoes. From the view of its regional characteristics, it is not difficult
to imagine that the great concern of Nakuru town must be “ Harmonization of Development and
Natural Environment” . However, the infrastructure development corresponding to the town’s
growth has been implemented so far without significant consideration of the environment
conservation policy. Therefore, the environmental pollution sources that are located around the Lake
have caused a complicated environmental stress to the valuable nature of the Nakuru region.

Although it may not be difficult to propose a counter measure for individual an environmental
problem, the crucial issue is how to actually implement a comprehensive environmental program
aiming at minimization of the environmental stress, taking into consideration of the capability of the
Kenyan government and the limited support from the donors. In addition, the involvement of
stakeholders in each stage of project planning or implementation has become another issue that
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Pollution Source Main Pollutants

Notes

Domestic Wastewater |BOD, SS, N, P

Many households, especially in the informal areas, are not
connected to the sewer network. Due to clogging and leaking,

a part of the sewage is not reaching the STWSs.

Industrial Factories Heavy metals, pesticides

Elevated levels of heavy metals in industrial wastewater and

sludge have to be controlled.

Existing Dumping Site | Heavy metals, pesticides,

Urban infectious disease

Area

Industrial and medial wastes are indiscriminately dumped.
Direct environmental risks to the neighbouring community and

groundwater pollution are of concern.

Former Dumping Site | Heavy metals

The site is heavily contaminated with heavy metals. It is located
within the Lake Nakuru National Park, and the impact to the lake

is suspected.

lllegal Dumping Sites | unknown O solid waste[

Not much information is available about illegal dumping site.

Urban Runoff Unknown

Not much information is available. Potential pollution sources of

SS, nutrients, and possibly heavy metals.

Agriculture Pesticides, fertiliser, Pyrethroids, carbamates, copper-based fungicides and organo-
eroded soil phosphorous pesticides are widely used in the basin. Fertilisers
Rural such as CAN, DAP and TSP are also common.
Area Soil erosion is intense in some area.
Denuded Forest Eroded soil Large amount of soil seemed released in the 90s, when the Mau

Forest was cleared for resettlement.
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Abstract

The* Bipolar view” on the exchange rate regimes, where only the hard peg and purely floating
regimes are deemed stable, had been dominant after the EMS Crisis until recently. However, the
Brazilian Crisis raised some questions on this view, and the view has been under serious
reconsideration since the onset of the recent turmoil in Latin American countries in 2001. After
reviewing the formation and canonization process after the EMS crisis of this view, the subsequent
seeming bipolarization in Latin America is critically scrutinized with tripartite analysis to identify
inherent flaws of the Bipolar view and future outlook: floaters with de facto limited flexibility,
dollarizers not fully qualified under the Optimal Currency Area criteria, and an exile from the
Currency Board Arrangement whose academic backbone turned out immature.
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