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gooo 158.0 7.7 850.0 15.6 1,747.0 151
oo 10.5 0.5 296.0 5.4 1,392.0 121
gooo 168.0 1.5
oooo 585.0 51
od 48.0 2.4 88.9 1.6 96.0 0.8
od 12.0 0.6 19.0 0.3 0.0
oo 581.0 28.5 1,033.0 19.0 2,092.0 18.1
ooo 2,042.0 5,448.0 11,540.0

00000000 Trade and Investment in Vietham 20000 80 00000

O05 0OhOooobooooo2o00000

Export ltems Exp0|.’t Turnover | Growth rate Share Export Partners Tgrnover Share
OMmil.usod god god O Mmil.uso o god

Crude Oil 3,503 67.5 24.2 Japan 2,622 18.1
Garments 1,892 8.3 131 China 1,534 10.6
Seafood 1,479 55.5 10.2 Australia 1,272 8.8
Footware 1,465 5.2 10.1 Singapore 886 6.1
Rice 667 -34.9 4.6 Taiwan 756 5.2
Coffee 502 -14.3 35 us 732 5.1
Germany 730 5.1

UK 479 3.3

Philippines 478 3.3

Malaysia 413 2.9

[0 0 O Socio-economic Statistical Bulletin, UNDP
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Export value Mil.USO O Share in totald 0 O
1990 1995 1998 1990 1995 1998
Total value 2,404.0 5,448.9 9,360.3 100.0 100.0 100.0
SOE 2,086.6 4,118.3 5,792.3 86.8 75.6 61.9
Private, cooperative sectors 317.4 890.5 1,482.4 13.2 16.3 16.9
Foreign enterprises 0.0 440.1 1,982.6 0.0 8.1 21.2

0 O O Foreign Trade Statistics in 10 years [J GSO, 20000
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010000 00

1990 1995 1996 1997 1998 1999
Total output 1,094.5 1,584.4 1,701.0 1730.4 1,782.0 1,881.8
Sea fish 615.8 722.1 802.2 835.3 856.7 920.5
Cultivated fish 129.3 209.1 255.9 279.3 285.6 305.7
Cultivated prawn 32.7 55.3 49.7 49.3 54.9 59.0

0 O O Statistical Yearbook 1999, Statistical reports 200
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1995 1996 1997 1998 1999 estimated(]

Textile and Garment Industry export value Mil.USO O 850 1,150 1,503 1,450 1,682

Share in the group O 0 O 54.85 54.74 32.69 42.30 45.14

0 0 O Statistical Yearbook 1999, Statistical reports 2000.
009 ouooon
1995 1996 1997 1998 1999

Output value of Shoes and Leather Production Industry 35699 44688 6.614.4 70825 78986

(billion VND, 1994 prices) B T e T U
State sector 1,163.8 1,575.2 1,993.4 2,051.8 2,101.6
Non-State sector 931.8 1,043.4 1,569.0 1,668.7 1,916.2
Foreign invested sector 1,274.3 1,850.2 3,052.0 3,362.0 3,880.8

Products:

Leather shoes, sandals (million pairs) 46.5 61.8 79.3 77.0 81.81 1000 0O
State sector 28,5 33.9 48.1 30.7 31503900
Non-State sector 7.2 15.9 20.3 27.9 28.9 03500
Foreign invested sector 10.8 12.0 10.9 18.4 21402600

Canvas shoes (million pairs) 221 28.2 325 33.4 34.471000 0O
State sector 18.9 24.3 23.5 30.7 31.3 09100
Non-State sector 0.6 1.2 3.8 15 1.6 0500
Foreign invested sector 2.6 2.7 5.2 1.2 1.5 0400

0 0 O Statistical Yearbook 1999, Statistical reports 2000.

00*0000000000000000000

0010 O000ITOOO0000  Billion VNG &
1995 1996 1997 1998 1999

Output value of Electronics and Information Technology 3,152.4 4,420.4 4,928.5 5,785.5 6,431.4
Electrical, electronic equipment 1,087.6 1,341.7 1,650.3 2,308.0 2,860.2
TV, radio and communication equipment 2,064.8 3,078.7 3,278.2 3,477.5 3,571.2

0 0 O Statistical Yearbook 1999, Statistical reports 2000
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0O Mil.usD O
1994 1995 1996 1997 1998 19990
Total Imports 5,245 7,543 10,483 10,640 10,350 11,622
Petroleum 696 856 1,079 1,094 827 1,054
Fertilizers 247 339 643 425 477 464
Steel 211 651 529 524 587
Machinary and Spare Parts 1,815 2,761 1,777 2,052 2,052
Cotton Textiles 55 96 159 175 175
Raw Cotton 43 77 110 92 91
Wheat 52 60 48 67 29
Cars and Trucks 103 134 222 136 130 89
Sugar 39 61 32 7
MSG 44 32 27 15 7
Motorbikes 347 460 434 242 351 399
Pharmaceuticals 140 114 66 52 57
go19990 000000
0 O O General Statistical Office, Statistical Yearbooks 1975-2000, General Department of Customs
U012 OO0OOooooooooozooodd
Import Items Impo.rt Turnover | Growth rate Share Import Partners Tt.Jrnover Share
O Mil.uso O god ooo O Mil.uso O gogd
Equipment 2,571 28.2 16.4 Singapore 2,760 17.7
oil 2,058 95.3 13.2 Japan 2,251 14.4
Textile 1,422 29.7 9.1 Taiwan 1,896 121
Iron&Steel 812 38.4 5.2 South Korea 1,730 11.1
Motorbikes 787 97.2 5.0 China 1,423 9.1
Electronic Components 748 44.4 4.8 Thailand 813 5.2
Fertiliser 509 9.6 3.3 Hong Kong 606 3.9
Cloth 313 -38.0 2.0 Malaysia 385 2.5
Indonesia 349 2.2
us 352 2.3
0 0 O Socio-economic Statistical Bulletin, UNDP
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O Mil.uso O
93 94 95 96 97 98 99 2000
ooooo 261 340 367 325 417 228 308 303
ooao 2,615 3,721 6,524 8,497 4,737 3,658 1,567 1,972
000 | 3580 | 4230 | 7530 | 3020 | -4430 | 2280 | 5720 | 2580 |
ooao 832 1,048 2,236 1,838 2,003 800 700 650
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ooo
Ownership type Mean Median Min Max
SOEs 1,799 862 24 12,000
Joint-ventures 414 248 70 1,100
1000 foreign owned enterprises 1,002 900 506 1,600
Private enterprises 1,612 1,200 10 4,500
Sample average 1,591 800 10 12,000
0024 0000000000000000 Chooan
Fixed Assets Paid-up Capital
Mean Median Min Max Mean Median Min Max
SOEs 41,868 19,376 1,500 | 297,616 38,105 17,364 1,470 | 159,265
Joint-ventures 31,689 17,500 5,200 | 105,000 37,124 16,912 2,492 | 140,000
1000 foreign owned enterprises | 18,200 18,200 7,000 29,400 | 169,477 98,000 16,800 | 556,183
Private enterprises 22,316 14,181 24 67,907 14,216 11,031 820 33,982
Sample average 36,736 17,750 24 | 297,616 51,652 17,500 820 | 556,183
0025 0000000000 S
Sales revenues Growth Rate
1996 1997 1998 1999 1997 1998 1999
SOEs 7.2 8.3 9.1 11.1 234 13.0 24.8
Joint-ventures 34.1 20.5 17.0 195 20.1 -17.1 15.2
1000 foreign owned enterprises 0.1 0.2 0.2 0.2 38.9 20.0 90.0
Private enterprises 1.7 2.1 1.2 1.6 20.6 906.1 18.4
Sample average 8.8 9.5 9.1 10.5 22.4 13.1 22.1
0026 OO00OOO0oOOooOO
Increase in input cost Others
or shortage of raw materials(] 300
1200
Decline in market
Lost competitive[ demand(
advarilate in price 4900
3300
Credit constraints]
300
o227 OOoood
1996 1997 1998 1999 2000
SOE 78.700 80.700 80.800 85.501 88.000
Joint venture 79.200 67.40 79.20 83.40 93.801
100 O of FDI 80.00 85.000 90.00 92.20 98.80
Private 84.000 95.000 78.50 84.801 83.000
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1998 1999 2000 1996-200001 O
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Technology Machinery
No O No O
Japan 16 29.1 Japan 23 41.8
Vietnam 8 | 145 Taiwan 14 | 255
Taiwan 7| 127 Others 8 | 145
EU 5 9.1 Vietnam 7| 127
Others 5 9.1 Korea 6 | 10.9
Korea 4 7.3 Germany 5 9.1
us 2 3.6 EU 4 7.3
Russia 2 3.6 us 4 7.3
China 2 3.6 Russia 4 7.3
India 2 3.6 China 3 55
Germany 1 1.8 India 1 18
0000000000000 005500000000
U033 Doooooon
Technology Machinery
High Moderate | Outdated Total High Moderate | Outdated Total
SOEs: 9 22 2 33 13 16 3 32
ooo 27.3 66.7 6.1 100.0 40.6 50 9.4 100
Joint-ventures: 3 3 0 6 3 3 0 6
ooo 50.0 50.0 0.0 100.0 50.0 50.0 0.0 100.0
100% foreign owned: 3 2 0 5 4 1 0 5
ooo 60.0 40.0 0.0 100.0 80.0 20.0 0.0 100.0
Private: 2 3 0 5 2 2 0 4
ooo 40.0 60.0 0.0 100.0 50.0 50.0 0.0 100.0
Total: 17 30 2 49 22 22 3 a7
oood 34.7 61.2 4.1 100.0 46.8 46.8 6.4 100.0
0034 Jogoood
Global Regional | Viethames Other Total by
standard | standard | e standard | standard | ownership
SOEs: 5 11 8 3 27
oogd 18.5 40.7 29.6 111 100.0
Joint-ventures: 1 3 1 0 5
ooo 20.0 60.0 20.0 0.0 100.0
100% foreign owned: 1 4 0 0 5
ooo 20.0 80.0 0.0 0.0 100.0
Private: 1 4 0 0 5
ooog 20.0 80.0 0.0 0.0 100.0
Total: 8 22 9 3 42
god 19.1 52.4 21.4 7.1 100.0
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Level of automation 00 [ SOEs Joint-ventures 1000 foreign Private Total by Ieyel O of the total
owned of automation
Current level
Level 1: 0-25 14 1 0 3 18 40.0
Level 2: 26-50 10 2 3 0 15 33.3
Level 3: 51-75 5 2 2 2 11 24.4
Level 4: 76-100 0 0 0 1 2.2
Total by ownership 30 5 5 5 45 100.0
Future prospect
Unchanged level 16 4 3 1 24 54.5
From level 1 to 2 8 O O 2 10 22.7
From level 2 to 3 3 1 1 O 5 11.4
From level 3 to 4 2 O 11.4
Total by ownership 29 5 5 5 44 100.0
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% of marketing firms

Number of firms Total of the o
carrying out marketing sample vg&t:grtshheipsgn‘::

SOEs 26 37 70.3

Joint-ventures 2 6 333

100% foreign owned 5 100.0

Private 7 42.9

Total 36 55 65.5
0037 ODOO0OoOoOoooooad

0,
SOEs vé]r?tiS:(_-:A S f:)cgv(r)véjgf; Private Total %T%ftglle
Advertisement: 25 1 2 2 30 83.3
Exhibitions and trade fair: 11 0 0 1 12 33.3
Internet: 7 0 1 0 8 22.2
Sale by phone or fax: 5 0 0 1 6 16.7
Canvass: 3 0 1 0 4 111
Trade counselor: 3 0 0 1 4 11.1
Pricing: 2 0 0 1 3 8.3
Traditional customers: 2 0 0 0 2 5.6
Directly connected with foreign market 2 0 0 0 2 5.6
Product Development: 1 0 0 0 1 2.8
Through the meditation of other partner 1 0 0 0 1 2.8
Whole sale: 1 0 0 0 1 2.8
Establish product distribution network 1 0 0 0 1 2.8
Other: 1 0 0 0 1 2.8
00000000000000000000000000036000000000
0038 ODOoooon
0,
SOEs | é]r?tlﬂ:es fi?giéo n | Private Total %T%ft;Te
owned

By firms themselves: 19 3 1 3 26 59.1
By mother firms: 0 3 3 2 8 18.2
By other intermediate network: 6 0 0 0 6 13.6
By other firms: 2 0 0 1 3 6.8
Others: 1 0 0 0 2.3
Total 28 6 4 6 44 100.0
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1997 1998 1999 2000
Financial Institutions 21 22 20 19
O 75.0 73.3 69.0 67.9
Sales proceeds 3 3 5 4
g 10.7 10.0 17.2 14.3
Company’s internal reserves 2 2 2 2
g 7.1 6.7 6.9 7.1
Foreign partners 1 0 0 0
g 3.6 0.0 0.0 0.0
Borrowing from friends, relatives 0 1 0 1
g 0.0 3.3 0.0 3.6
Other 1 2 2 2
g 3.6 6.7 6.9 7.1
Total 28 30 29 28
040 U0oooooooooon
1997 1998 1999 2000
Financial Institutions 7 8 9 8
Foreign partners 0 0 0 1
Government subsidies 3 3 3 3
Sales proceeds 1 1 1 1
Company’s internal reserves 4 4 4 4
Total 15 16 17 17
041 0OooOoodn
0,
SOEs veJr?tiS:‘es fé?gi;;] Private Total %T%ft;Te
owned
Urgently need 7 0 0 2 9 17.0
Need 19 2 2 1 24 45.3
No need 9 4 3 4 20 37.7
Total 35 6 5 7 53 100.0
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Purpose of the loanTotal Nu][“ir:rl:]esr of %tggre
Bridging shortage of working capital 15 34.1
Purchasing machinery and equipment 12 27.3
Trade financing 7 15.9
Financing R&D 7 15.9
Refinancing of loan 3 6.8
Total 44 100.0
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100% 1996 1997 1998 1999
SOEs | foreign | Private | Total
owned 00 25% 1 2 2 0
L/C or LIG 2 1 12 26 0 50% 2 2 1 1
Material mortgage 0 0 1 1 510 75% 1 1 1 1
Guarantor 0 0 1 76 O 90% 2 3 3 3
Total 10 2 2 14 91 0 99% 3 2 2 3
100% 2 2 2 2
Total 11 12 11 10
0045 0O0o0ooooooood
Joint- 100%
Problems SOEs ventures foreign Private Total O
owned
Complicated appllcatlon procedures," 6 1 1 0 8 32.0
documents requirement and red tape
Credit Rationing 8 0 0 0 8 32.0
High interest rate 6 0 0 0 6 24.0
Lack of collaterals 2 2 0 1 5 20.0
Limited access to trade financing 3 2 0 0 5 20.0
Regulation for selling foreign exchange 3 0 0 0 3 12.0
Regulation for buying foreign exchange 2 0 0 1 3 12.0
000000000000000000D00002500000000
0046 UUO00O0OO0O0OOO0OOOOOOOO
30
[] Private
25 [ 100% foreign owned
M Joint-ventures |3
201 SOEs ,%
15+ L
5 2
1 1 3
10f 1] > M =1 !
1 gt 1 e 7
2 1
5r 3 7 12 2 g 8 1 % 10
Z 7 Z 7
ZR Z 7
1 % 27 N7 N7
017y | | gl | | | 0 | gl | | 0 | | |
= = = > = = = = = = > = = = >
3 3 3 [%] 3 3 3 3 ] 3 [%] 3 3 3 1%}
o o o (] o 5] o o o o (] o o S [
b= ES = w E = £ = = = w E = £ w
© [a) o © [a) © ke [a) h=] © [a] ©
r = P 2 > > > >
S 5 3 5 S 5 S 5
%) 0 [%) n
Fund Raising Access to export credit System of the settlement of{l] Exchange system
the accounts
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251 i B Joint-ventures
2 % — SOEs
20 4 | 13
2 3
15

[EYNY=
N
N
N

21

N -

17 17

NN D

-
’
L 1
™ i i m 7, 1
1 4 %
0 b1, / | | s | | P | | | | | 2, | 2, 1
e 2|5 % |% | 2|2 |5 8|38 |2 |2|5|%|%
9 9 L (3] () e e L (3] q;) e e L () Qg)
= & = 2 7 & = 2 & 2
> 5| 2 5§ | 2 S
s > 2 > 9 >
Marketing skills Marketing information Product development
35 ] Private
[J 100% foreign owned
30k ] B Joint-ventures
4 SOEs

25 5 3

71

b
T
N |
w
NIl
N
=

15

PN

19 20 22

Strong \\\\H\\\\‘ [ ]
weak N\l

strong N | ]
Weak mﬁ]
strong N\J ]

Weak \\\'\\“ =

1
0 @ | | | 0 o, | | p —1, 0 | | M
= = = = =] =
o > o > o >
P &) 2 o = o
2 > < > g >
Pricing Marketing channel Promotion

ub48 0OUOOOOOO

The labour market does not satisfy the demand for quality and quantity

Unskilled labour High skilled labour]
60 O 5000

Skilled labourd
4400 0
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SOEs Joint-ventures 100?Wf;£ign- Private Total
Good 25 2 1 4 32
g 50.0 4.0 2.0 8.0 64.0
Fair 7 2 3 2 14
g 14.0 4.0 6.0 4.0 28.0
Poor 0 0 0 1 1
O 0.0 0.0 0.0 2.0 2.0
Don't know 2 1 0 0 3
0 4.0 2.0 0.0 0.0 6.0
Total 34 5 4 7 50
ggso oooooooo
SOEs Joint-ventures 100;/3\,1‘;;?9& Private Total
Increasel] 500 O O 8 0 1 1 10
Increasel] 250 5000 O 26 1 2 3 32
Increasel] O 250 O 1 5 2 2 10
Focus on domestic market 1 0 0 0 1
Total 36 6 5 6 53
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Intention to increase investment

Yes, our investment will(l
increase by over 500 O
2500

No, we will not increasel]
investment
60 0

Yes, our investment will(J
increase by over 25-5000 O
04700

Yes, but not so muchl
increasel]
2200
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Most important factors affecting export sale performance over the next 5 years
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300
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The most important strategy to improve sales
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