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CLMV [j#5ZE : Development Stage of Mekong Sub-Regional Economies
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Wage Differentials between Thai and Laos

H H Items Japanese factories in Thai Jap. Factories in Laos Wage differential
1 | EARAS Basic salary (Operators) | 26days X 300B/day=7800B/Month—244$ | 626,000Kip/Month—78$ 3.1 times
2 |OT OT Pay Pay
3 | EEFY Diligent Allowance 400~600B/M—12~20% 5%
4 |BENK Meal subsidy 10~20% 5~20$%
5 [EER Bus service/ Transportation subsidy 20$ 5%
6 |fhPRR Social insurance 5% of Basic salary
7 ;: ET < Provident fund 3% of Basic salary
ki Dormitory © ©
/N B Sub total 291~309$ 93~110% 2.6~3.3 times
10 |E 5 Bonus 1~ 10 Months No pay
11 KB R Long service award © No pay
12 [ 7 M4 Shift allowance © No pay
13 [fERFY Allowance for danger © No pay
14 [Z2=74—A Uniform © No pay
15 [#ENEE Training inside the company © No pay
16 |t5M8F Training outside the company © No pay
17 [ AFRAHE Training in Japan © No pay
18 [#E & Subsidy for education © No pay
19 [AE1EEHHED Subsidy for living © No pay
20 |FENRAT Company trip © No pay
21 [RX—=F 4 — Party © No pay
Birth 500B up to 2 babies No pay
22 |BE
Funeral Death 10,000B No pay
23 |[(FEFY Housing Allowance © No pay
24 | EIEAHB) Medical benefit © No pay
25 iggﬁﬁ% Welfare facilities (Library, gym, etc.) © No pay
BEHA N Total Thai Bath 12944~ 14944B/M No pay
&3t USS Total US$ $405~467 Average $437 93~1108 Averagegioz | 37~ cmes

Average 4.3times
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Vertical Fragmentation between Pre- and Final-Assemblies
(Direct Export from Laos to the World through Bonded Transport in Thailand)
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Vertical Fragmentation between Pre- and Final-Assemblies
(Supply for Assembly Factories in the Core)
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Boomerang-Type Vertical Fragmentation
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Boomerang-Type Vertical Fragmentation
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Product Differentiation Horizontal Fragmentation
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Vertical Fragmentation among Three Countries (Core-Periphery-Core)
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(Source) Motoyoshi Suzuki “Feasibility of Industrialization Strategy of the Lao PDR,” Ikuo Kuroiwa (Edited), Expansion of the Production
Networks into the Less Developed ASEAN Region: Implications for Development Strategy, National University of Singapore. 2009
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21 AN BAF) RSB I BB VI3 Fr/EXE

BKK—VTE—BKK i A Cifan
=& At
VTE—BKK—VTE Set/Invoice B E Set/Invoice | #Eik#

20F= 7 — | #@A $1,300 $180 $200 $1,680
$3,330

20F= 7 — | $1,300 $150 $180 $1,650

40F =7 — | A $1,350 $180 $200 $1,730
$3,430

40F =27 F— | $1,350 $150 $180 | $1.700

108w s 7 ~ 7 LTTPN $750 $180 $200 $1,130
$2,230

108w b7 ~ 7 i $750 $150 $180 $1,100
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20Fa 7 — | EH1E $1,650
40F o7 — | w A [E] $1,730
$3,430 $437- $102=$335 $3,430 —$335=10 A\
40F @7 — | s [E] $1.700
108w b7 v 7 tigi A1 A $1,130
= $2,230 $437- $102=$335 $2,230+$335=7 A\
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MEHmA  BA-> 7 F A

JP — BKK BKK BKK = VTEfZ1E| Z A T A A pen
W EE | BIEAEH # P B8 H ol
10 Wheel Truck $ 500 |$ 355 | § 968 |$ 484 $ 2,307
20 Feet $ 800 |9 258 |$ 1,613 484 $ 3,155
40 Feet $ 1,200 |$ 290 |9 1,774 484 $ 3,748
( HFT) LOGITEM (THAILAND) CO., LTDINERE R X » AAVER
fEEE . 94 A->HBA&
VTE = BKK BKK BKK = JPNYE_E| & A+ T 4 A P
I73e ¢ HRVE e H HEE i B8 % S
10 Wheel Truck $ 968 |'$ 226 |'$ 300 | $ 387 |$ 1,881
20 Feet $ 1,613 | $ 226 |'$ 600 | $ 387 |9 2,826
40 Feet $ 1,774 | $ 290 |'$ Q00 | $ 387 |9 3,351

(HIFT) Se AR EEFRIERL
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B -G &K E

A - A BRIEE S SAA - BIEES |~ NG 0 ABEELE| B
¥ 749 /05 X 8HEME]/ H X 26 H =¥ 155,792=$1,947 $ 102 $1,947- $102 = $1,845 | 18.12

(HDEA %5 EE THiRIREEE&DO2E—&] 201248, http://www.mhiw.go.jp/seisakunitsuite/bunya/koyou_roudou/roudoukijun/minimumichiran/index.html

FRF)NN-TLR/MEAKA): AR RN BE+REIE

WA | WEE | ad | g g;g:; wERED TP
10 Wheel Truck $ 2,307 $ 1,881 $ 4,188 $ 1,845 $4,188+=$1,845 =2.3 A
20 Feet $ 3,155 | § 2826 $ 5,981 $ 1,845 $5,981 = $1,845= 3.2 A
40 Feet $ 3748 | $ 3,351 $ 7,099 $ 1,845 $7,099=$1,845= 3.8 A
(HPD $AREZRIER

AR EHICLDRA - FM % 8 8RR

cAE — A2 J v k: =
NER AR Y mwmena—vs T2 A - FUAE(E A5 R -
. \ % . forad 'S fras N
AOF $/H /A R/NEREGA) D ¥ ¥ B EHER 5 B EKER
(100-3.8) A\ X $1,845 $177,489 X 1272 H =
100N =$177,489 $2,129,976
_ ; ) =¥ 14,199,120 =¥ 170,398,080
$ 7,099  $1,947- $102 = §$1,845 = $7,099 - $1,845= 38A (200-3.8) A X $1.845 $361 989 X 127~ A
200\ =$361,989 $4,343,868
=¥ 28,956,120 =¥ 347,509,440
(HFD $aARZEZRIERL
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Vientiane Automation Products: 4 & ¥ 3% #5428 3%
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Mekong Landbrige (MLB) Transport Route Map xJv:-SYRrRJU v Y% L— EE
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Location: KM6

Year established: 2007 but discontinued

Area: 305ha (6ha developed, but some land

requires acquisition)

Developer: Previously TAGS

Number of companies: 0 (Japan: 0)

Number of employees: 0
7

Location: KM12
Area: 8ha (Dao Heuang’s land)
Number of em ployees 400+
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Location: KM10, Year established: 2008

"B. Area: 220ha (Already developed area: 50+ha
B. Ph 'ﬁ_ 3 Developer: Pacific Stream Dev (Malaysia)
B- thf Number of companies: (Japan: 3)

Toyota Boshoku, Lao Tin Smelting, Bureau ¢o.
Number of employees: 500+ (expected)
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Savan-Japan SEZ

Location: KM28, Year established: 2012
Area: 20+200ha (Already developed area: 5a)
Developer: Savan-Japan Joint Development

Company Limited.

(Lao80%, Japan(PPSEZ) 20%)
Number of companies: 4 (Japan 3)

Japan Logitem, Nikon, Koyo Orient
Number of employees: 160+ (TBA)
-20 Nikon Group companies are expected

L2enosise ]K:

Nillon@ﬁ

B. Thnngnu h : L: i 7 7- 35S L —— n W - 7 '1 B o
B. Rhold ..,I , Ag. B 1ovomasosioky \;h ..1. . A H‘"‘"\e }ff'} > ..H.-?ﬁygn ] =
% '_ i = » . = if =1
“‘.!'. A 4% *hogiythane Ju 21 R G MR e 3
: ) 7 o\ - CORY P xaang i\ ITeSRPS
i & Kaisnagnoul 5t 2 \ \-—\.)k iy -“hﬁﬁ““&m BRromecis
LY ZIN * o) ﬂ"?‘/d-’r— . h"‘: b oo — -__{“ ._hnl..m. 3 .ms- . o
. . . so uy - —-‘ ¥ ;-_“i.'h - o - P - . d _1 -. ;_ - = = -
K “' X7 Eﬁa\!‘ ngl { ff . -Tﬁﬁ. _F;H‘Kn Inan ¥ \'E"-:kh 83 'I'_- . &
7 :Je/,%_«%i%éf%ﬁ S—=VA-S—=VB/—=2C /=D



H7 U x s SUSEL

SAVAN-SENO SEZ' SITE B & ' 5[TE B EXPANSION " BOUNDARY MASTER PLAN

{UPDATED ALHGLEET 27, 2003}
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20ha 353ha
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. . sn“nNPARK
Savan-SENO Special Economic Zone (SaSEZ)  'savannakser

SAVAN PARK (Site C) — Commercial and Industrial Hub

Savan Pacifica Development Co. Ltd.

KM10, Nongdeun Village, Route No.9,
Kaisone Phomvihane District,

Savannakhet Province, Lao PDR.
www.sovonpork.com



VITA PARK: Vienfiane Industry and Trade Area
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Pakse= dopon SMEE-FQ SEZ(GHE) KM17

|
400 Ha reserved for industrial zone
Mow Gowverment of Lao prepare to

AAAUS: “mAng e i et e f_.‘." j:'l . authorize as SEZ .
ﬂnf“'i"llﬂ“ﬂmmﬂ k1| X : s Thesa nreas & inclide two nfjapa.;iﬁ_e

‘lnu_n-l—] commpanes Japan Tech B Amda Lao I

From Pakse 17 Km
This areas is peserved by pro. . forindostrial nome.

SME: Small & Midum Enterprises & /N3 Bl te T ﬂ(lir

L L

Ban Nongvong, Phathumphon District, Chanmpasack Province WRee e = My




Welcome to Laos

EAHEBIZBPITIT LW IR TV =L F ) —THERZ)

Pick up af Wattai Airport
T T 7EDRTIVE R

Reserve your hotel room by special discount ratfe
FHAZHBITLE AEERETREAN

Make appointments for Japanese companies operating in Laos
TAASTEIREEIZHITLHERE A

Presentation of Lao investment environment and procedures at IPD, MPI.
Bk & T A 74 A3 M

To visit the concerned government offices
ZDMWAY T TREBELY DR BEZELLA BB TCSE WAV TE)ET,

All free of charge for the above service

o3s)
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Welcome to Laos
TEDERBRENROEBEIZENNETY, TAZRRATREY)ET,
o Somdy VATu—FtEARE KN BT KA
e Nom7T 24 L REM TR
o SoulivongRA) 7+ 8 E T X)L F— K E KT &

e Smard/<w—hEEANEFERER T ZHE

e Dr. Bounthavy 74 At &I &% & 8] K B

e Dr.Souphan #77 v+ —hmmE

e Dr. Sonexsay F x> /X—H 7 1B fa

e Bouatha & MFSELEFH B &

e Hounpheng7 #+ Azt @4 & & 3% & 1% £ B (PD) & &

e ManothongZ7 A+ Azt B & B I &2 B (PD) 8 B &
«  Bouakham Savan=SENO SEZ#2 #%

e Thongsay Savan=SENO SEZ#& 3%

FX At ERER(MP) ERE BHIPD) #ARAMFEEI0BT F
856-(0)20-5540-6357 suzukimo826@yahoo.co.jp
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20.

22.

23.

Daiske Hiratsuka, Keola Souknilanh & Motoyoshi Suzuki, "Chapter 7 Industrialization through vertical production networks: Can Laos
Participate in Vertical Production Networks?,” Daisuke Hiratsuka and Fukusei Kimura (Edited.), East Asia’s Economic Integration - Progress and
Benefit -, Macmillan, March 2008.
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Motoyoshi Suzuki & Souknilan Keola, "Issues of State-owned Enterprises in the Lao People’s Democratic Republic: Interview Survey,” The
National Economic Research Institute (NERD, Laos’ State Planning Committee (SPC) and The Japan International Cooperation Agency (JICA),
MacroEconomic Support Policy for Socio-Economic Development in the Lao People’s Democratic Republic Vol. 2, July 2002. pp. 192-240. In
English.(He25) $nRHEZE THREHF ) 7 A A SULIIIERTHR 7 A4 2]  Z A, pp. 293-323, 2003474
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Motoyoshi Suzuki & Souknilhan Keola, “Subregionally Complementary Industrialization Strategy for Laos under Economic Unity,” The National
Economic Research Institute (NERD, Laos’ Committee for Planning and Investment (CPD and The Japan International Cooperation Agency

(JICA), MacroEconomic Support Policy for Socio-Economic Development in the Lao People’s Democratic Republic, March 2005.
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38.

BA] 7O T RAMEPT. 20065F9H  pp. 217-264,
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