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PERJANJTAN KONTRAK CONTRACT AGREEMENT SEBAGAI BUKTI MENGENAT HAL DI ATAS, IN WITNESS HEREOF, the Employer and the

Penb vi Tugas dan Kentraktor telah Contractor have affixed their signa-

Untuk Kontrak 1/1 Pekerjean Sipil For Contract 1/1 Civil Vorks nenbububkan tanda tangan dan cap tures and seals as of the date afore-
nereka pada tanggal tersebut di said.

No. Kontrak  LN.70/IV/1989 Contract No. LW.70/TV/1989 atas.

PERJANJIAN KONTRAK INI dibuat pada  THIS CONTRACT AGREEMENT made the 22nd .

tanggal 22 April 1989, day of April, 1980, TAISEL COf P.T. PEMBANGUNAN THE GOVERNMENT OF THE REPUBLIC
| OF TNDONESIA

OLEH DAN ANTARA BY AND BETVEEN

Penerintah Republik Indonesia yang The Governmeat of the Republic of

dilskukan oleh den melalui Menteri  Indonesia acting by and through its

Perhubungannya, yang diwakilli oleh  Minister of Communicstions, represented

Tuan H.Y. SOENARDI, PEMIMPIN PROYEK by Mr, H.Y, SOENARDI, PEMIMPIN PROVEK Z

FASTLITAS PELABUHAN UDARA DAN KE- FASILITAS ~ PELABUHAN  UDARA DAN wkzd FusaTsy H.Y. SOENARDI

SELAMATAN PENEREANGAN NGURAH RAT KESELAMATAN PENERBANGAN NGURAH RAL BALL General Manager Feninpin Proyek Fasilitas

BALT yang diberi wewenang sebagai- duly authorized by Minister Decree No. Jakarta Representative Office Pelabuhan Udara dan Keselamatan

mana mestinya dengan surat Keputus-  Kp.36/KU.403/Phb dated March 14, 1989, TATSEI CORPORATION Penerbangan Ngurah Rai Bali

an Menteri No. Kp.36/KU.403/Phb hsving its office in Jln. Juanda No. 1 Direktorat Jenderal Perhubungan

tanggal 14 Maret 1989, yang ber— Tuban,  Dempasar/Ball,  hereinafter Udara

kantor ¢i Jalan Juanda No. 1, referred to as the "Employer”, Party of

Tuban, Denpasar/Fali, selanjutnys the FIRST PART.

dalam perjanjian ini disebut Witnesa 1 _WW

"Pemberi Tugas", PIHAK PERTAMA. .

DAN AND

TAISEL CORPORATION - P.T. PEMBANGUN-  TAISEI CORPORATION - P.T. PEMBANGUNAAN Ir. DARYATNO SOBIRIN MISBACH

AN PERUMAHAN - TAISET ROAD CONS- PERUMAHAN - TAISEI ROAD CONSTRUCTION Director of Director feneral of

TRUCTION JOINT OPERATION yang di- JOINT OPERATION orgenized and existing P.T. PEMBANGUNAN PERUMAHAN Air Communications

selenggaraken dan berjalen menurut under the laws of the Republic of

Undang-Undang Republik Indonesia, Indonesia, for this purpose represented

yang untuk keperluan inl diwakili by Mr. KWNIO FUNATSU, Gemeral Manager, //’ .

oleh Tuan KUNIO FUNATSU, General Jakarta Representative Office Taisei

Manager, Kantor Perwskilan Taisei Corporation, duly  authorized  to

Corporation di Jakarta, yang di- negotiated and sign this Contract by

beri kuasa sebagaimena mestinya virtue of Power of Attorney dated March TSUNEQ SATO

untuk merundingkan dan menandata— 13, 1989, having its office in CENTRAL General Manager,

ngani Kontrak ini berdasarian PLAZA BUILDING, 7TH FLOOR 48, JALAN Indonesia Central Froject Office,

Surat Kuass tanggal 13 Maret 1980, JENDERAL SUDIRMAN  JAKARTA  SELATAN, Tnternational Operation Div.

yang berkantor di CENTRAL PLAZA INDONESIA hereinafter referred to as TAISET CORPORATION
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Commemorating the 60th Anniversary of Indonesia-Japan Diplomatic Relations, JICA
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with regards to how development cooperation between the two countries over the last
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Symposium on Indonesia-Japan Development Cooperation
“Building the Future Based on Trust”
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SESSION 1

HISTORY OF DEVELOPMENT
COOPERATION: ACHIEVEMENTS IN
TRANSITIONAL PERIODS

Moderator:

Prof. Dr. Ir. Ginandjar Kartasasmita — Former
Coordinating Minister for Economics, Finance
and Industry

Panelists:

Dr. Ir. Bambang Subianto — Former Minister of
Finance

Prof. Dr. Jun Honna — Professor, Ritsumeikan
University

Prof. Dr. Ir. Kuntoro Mangkusubroto — Professor,
Bandung Institute of Technology

H.E. Mr. Masafumi Ishii — Ambassador of Japan
to the Republic of Indonesia

Prof. Dr. Ir. Ginandjar Kartasasmita
(Moderator):

y .

J

Good morning, ohayo gozaimasu.

So, because I think we are already running late
time wise, without further ado, I don’t need to
introduce the speakers, the panelists, it has been
introduced earlier. But I would like to reiterate
that we have here very distinguished persons who
will contribute to the first panel discussions on
this  symposium 60-years
anniversary of Indonesia-Japan diplomatic
relation. 1 would like to congratulate JICA
together with BAPPENAS who is organizing this
very impressing, very important seminar, in
conjunction with events that is being held in both

commemorating



of two countries in Japan and Indonesia to
commemorate cooperation that has been 60 years

going.

We have Dr. Bambang Subianto, former Minister
of Finance as a panelist; and then Prof. Dr. Jun
Honna, professor, lecturer at Ritsumeikan
University in Kyoto; and Prof. Kuntoro
Mangkusubroto from ITB, he is an expert in
disaster management, mitigation, and prevention
hopefully. And Ambassador Ishii, a very wisely
experienced diplomat from Japan, long
experience in political and economy cooperation
between Japan and many countries.

Without further ado, I would like to invite Dr.
Bambang Subianto to first present his
contribution which will highlight the historical
framework of cooperation between Japan and
Indonesia, as well as the threshold of the present
cooperation which was the aftermath of the crisis
in 1998. Because the crisis in 1998 was actually
the end of an era, but also the start of a new era.

I would like to invite Mr. Bambang to start the
dialogue, please.

Dr. Ir. Bambang Subianto

Thank you, Mr. Ginandjar. Good morning, ohayo

gozaimasu.

I have a presentation about Japan’s ODA to
Indonesia, building the future based on trust. It is,
I think can be too much to explain about numbers
because it’s already very well explained by Mr.
Chief Representative and also you may read that
in the booklet. So I don’t need to emphasize. It
was also explained by H.E. Minister of
BAPPENAS. So what I’'m going to do is, because
I was attracted by a word in the brochure, the
word was “trust”. So I elaborate and explore on
that word. Why we put based on trust? Why is
that? Because building the future can be a
foundation for Indonesia-Japan development
cooperation. But why trust? And is there any
proof that trust was there during the process of
cooperation? So | will give example from my
experience during the crisis year. I think this is
something like that, okay.

Japan is number one development partner,
everybody knows that. Indonesia is number one
partner for Japan as well. So vice versa, both like
partner, no marriage but partner. These numbers I
took from the brochure; you can read that
somewhere in the pages. And also projects, very
important projects. I don’t need to elaborate on
that.

Now, what about Indonesia? I was in the 1960s,
early 1960s, 1 was student in somewhere in
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Bandung. And it was told that GDP was about,
how much’s that? GDP was about very low, 65-
66 dollar GDP per capita in 1966-7, very low.
And today, not today, 2015, was almost 4.000, 60
times of increase of GDP per capita. 60 times.

At that period, 1967, 1 think it was not told
elsewhere in the brochure of the role of Japan in
the preparation in the recovery of Indonesian
economy late 1960s. The first meeting of, if 1
remember correctly, IGGI was conducted in
Tokyo. Only later moved to Europe, Paris or
Amsterdam when, or Den Haag, The Hague,
when the chairman of IGGI was held by
Netherlands. But the initiation was started by
Japan. It’s not about number, but about events
where Japan plays role in the recovery of
Indonesian economy from the very low GDP to
the progression of the GDP.

Then, we'll see a period of sustained growth of
around 7%. But I would like you to pay attention

on the area of the years indicated or emphasized
by red blocks. That is 1997 and 1998. In the word
of economist, it only says Gross Domestic
Product (GDP) plummeted by 13.6% in 1998.
Very impersonal. You cannot see the thrill of the
crisis. You cannot feel the thrill of the crisis; you
only see numbers. GDP is -13.6. Ok, so what? So,
I will elaborate on that. So what? Because the
importance of cooperation is not only based on
the number. Not, I said it’s not only based on
numbers, but there are other features that can,
that we can conclude the importance or not
importance of a relation by looking in from
different angle. What if that does not exist? So
what if the cooperation does not exist? So, it’s
not only number, but the quality of the relation.
So actually, actually this is a short story,
Indonesia had low inflation, high steady growth,
balanced budget, and healthy trade balance of
payment. And before crisis, few weeks before
crisis, the World Bank reported, official report
that Indonesia was performing well and the high
growth rate that it had posted in the past should
continue.

But in the middle, in the middle of 1997, things
get jittery, Indonesia economy was collapsed.
The crisis was brought about by a sudden lack of
confidence. So number 1 was lack of confidence.
Confidence was gone. Suddenly began pulling
and investor suddenly began pulling their money
out of Indonesia as they had elsewhere in Asia.
Withdrawn all the money, and they are trying to
collect their debt from various parties. That is
what happened in the second part of 1997 and
1998. And, that with capital flight, caused the
currency to drop dramatically. Business with
foreign loans to have to pay back more money
and this caused for the lack of confidence in the
Indonesian economy, sending a spiraling
downwards.

Between July 1997 and January, rupiah dropped
from 2,400 to 10,000, and during the first week
of January rupiah lost 10% of its value every day



and reach level of 14,000 rupiahs per dollar
before Pak Suharto resignation in May 1998.
Later it climbed to 16,000 per dollar when Mr.
Ginandjar was the Minister Coordinator. It’s the
first two weeks, Pak, don’t worry about that.
Depreciation of the rupiah caused per capita
income to drop from 1,200 to 300 in few months.
At the end of December, the stock market has
declined by 49% in 1998. Unemployment rose,
while economy shrunk by 13.6%. Still in the
language of economist.

Now what, how in the common people’s eyes?
People lost their savings. Stores were empty as
people hoarded and looted goods. Even baby
food was taken, commodities that have no
substitutes where people struggle to take it. Some
companies went bankrupt, more people lost their
jobs, the property market and banks were on the
edge of collapse. Banks ran out of money as
people panicked and withdraw all their saving.
They’re queuing, they make queuing. Many of us
here were not around in 1998. That was 20 years
ago, Pak? Twenty years ago. And they were
queuing, people were queuing in the banks. They
want their money. And you know? How much
money a bank, how much cash a bank own, have,
available, out of the total liability to the people? I
would expect somewhere, I don’t know, 5% is
already very high, maybe less than five. So no
cash available and that create more panic. Prices
of basic food skyrocketed. You know, this is
because at the same time, additional problem of
El Nino. So that price of food, inflation,
skyrocketed. I think around 100%, Pak, in 1998.
The inflation was that. In 1998 was around 100%.
Many mothers could no longer afford milk. I
mean milk, buy milk because price increased
triple. And people who needed medical treatment
like kidney dialysis, went without it because they
couldn’t afford it. Worst part, I was in charge for,
I was the Director General of Finance Institution
at that time, and [ was assigned by the Minister in
February 1998 to provide support for Indonesian
pharmaceutical companies required by the

government to produce generic medicine. At that
time, the stock of generic medicine was very,
very low, almost none. And those pharmaceutical
company did not, cannot, could not import, could
not open LC to import their raw materials. With
the risk of the unavailability of generic medicine
and for that government must spend cash up front
to buy from them. That’s the consequence of lack
of confidence.

Another story for a while there was a sense of
panic and many foreigners left. Companies made
contingency plans to evacuate their employees.

So, Indonesian rupiah was initially not affected
by the pressure on the regional currency, however
when it began to fall, there’re three factors. First,
when the trust was lost, the underlying weakness
of the Indonesian financial sector was revealed,
and also revealed that the private foreign debt
mostly sourced to finance long-term projects was
far higher than previously thought. The three
factors combined, hit the economy very, very
hard. So to make things worse, the currency
prices was also combined with effect of draught,
El Nino, and a great increase in unemployment.
In short, the Indonesian economy was hit hard by
the crisis and it was necessary to gain back
market confidence and trust. It is a necessary,
without that we will have a very difficult time.
Failure to do so may lead to a collapse of the
payment system, not many people understand
what is meant by collapsed of the payment
system. Not many people. Collapse of payment
system mean individuals, household cannot take
their money from banks, from the bank. They
cannot take their savings. That’s number one.
Number two, corporations, companies cannot
withdraw their money from the banks. Meaning,
number three, corporation cannot pay their
suppliers and whoever related in transaction with
them. Meaning if payment system is collapsed,
economy is collapsed. So I said, that which most
probably would be followed by a total collapse of
the economy. That was the potential risk that we
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were facing in 1998. Mr. Ginandjar was there to
live the theme and these are the key policies.
Number one, blanket guarantee. Number two,
private debt restructuring also called Frankfurt
agreement and Jakarta initiative. Number three,
bank restructuring. Number four, issuance of
government bond. Number five, social safety net.
Number six, deliver progress of action plan. You
know, someone was very good in that. Mr.
Ginandjar was very good in making sure that
people working under him delivers. Not very
easy for someone like me working under his
coordination but it works. Thank you, Mr.
Ginandjar. And maintain consistency, credibility,
and transparency in order to gain improved
market confidence, trust, and positive sentiment.

These are the things that we have been doing,
how many months? I think around 18 months and
this is the result. The result with yellow arrow,
positive growth of GDP achieved in 1999. Only
0.8%, but consider it we started with -13.6 so it is
about 14.4% improvement compared to the year
before. Number two, inflation 2% only.
Remember, 1998 was about 100%. In 1999 it was
only 2%. Investors’ confidence returned to the
pre-crisis level, indicated by the stock market
index. Next, exchange rate stabilized at around
7,000 in less than 1 year. Incredible.

So, question, where is Japan? Where is Japan?

This is Japan, the ODA. See, in 1997 and 1998,
the total ODA was highest. All time highest, why
is that? Everybody was leaving Indonesia and
Japan put more money to Indonesia. It’s reversed,
reversed flow. Everybody has gone and Japan
came. That was a friend. That’s what I want to
tell you. Everybody’s leaving, but Japan put more
money. Okay, it’s not only number. I like
numbers, but actually it is not only number. One
is the number.

Number two, composition. It includes we are
striving to finance social safety net, right, Mr.

Ginandjar? The social safety net, we need to do
that because there’re many people were hit by the
financial crisis and we need to finance the social
safety nets and the composition of Japan ODA
include that.

More important number three, Japan’s ODA set
of a strong gesture of Japan’s trust that Indonesia
will recover where international market lost their
confidence to Indonesia’s ability to recover from
crisis. So, that’s the only message that I would
like to underline. I think indication, was strong
indication of Japan’s trust to Indonesia. And I
remember a phrase “A friend in need is a friend
indeed”. And that conclude my presentation.

Thank you.

Prof. Dr. Ir. Ginandjar Kartasasmita
(Moderator):

Thank you, Mr. Bambang. Let’s give him another
applause. Well, Mr. Bambang was the Financial
Minister at the height of the crisis. We called him
from, well he was at that time back in University
of Indonesia as a lecturer, after he was fired by
the President at that time because he was not
following the instructions to certain elements, so
we called him back, invite him to become, to join
the cabinet, the Habibie Cabinet as the Finance
Minister. He refused. The only person who
refused to become a Minister, that’s our Mr.
Bambang Subianto. Only after some persuasion,
we could persuade him to join us. And you can
see the results of his hard work within only 18
months, we had been able to turn around the
economy, from the abyss into the new, to restart
growth and to continue our development path in
the future. So, we have to thank Mr. Bambang
Subianto for that.

Now 1 think after listening, after revisiting
Indonesia’s economy crisis 1998. So it is nice
also I think to complete the picture with the
political perspective. Now from the Japanese side,
let’s hear from Prof. Jun Honna who was, who



was already very much involved in Indonesia. He
is an expert on Indonesia. He is an expert of
political development of Indonesia in Japan.

So let’s hear from Prof. Jun Honna.

Prof. Dr. Jun Honna

Okay, thank you, Mr. Ginandjar, my guru, for a
very kind introduction about me. Good morning
H.E. Ambassador, Ministers, distinguished guests,
and ladies and gentlemen, and my friends. It’s
really a great honor to be here with all of you
who are here to celebrate 60 years of Japan-

Indonesia relationship. I myself also observe
Indonesian politics for the last 30 years. And I try
to understand the political change in this country,
both from within and outside of the country. So I
interviewed a lot of political actors, both inside of
the government and outside of the government.
And I have a conclusion that even though many
people have different ideas about politic area, but
they seem to have kind of a very broad consensus
that democracy is best. I mean, we have a lot of
problem but now there is no other political
system better than democracy. So that’s the kind
of consensus we have seen for the last 25, 20
years.

And today I like to somehow reflect what we
have done until today to support and to promote
Indonesia’s democratic transition. As we know,
this month is actually almost 20 years since
Indonesia started the democratic journey 20 years

ago. So it’s a very good timing to reflect what we
have experienced until today. And even for Japan,
there was no experience before, so it is kind of
unchartered water for Japan to cooperate in the
area of democratization. So [ want to look at what
we have done until today and what are the agenda
for the future.

Okay, let me first briefly talk about the
background, because background is important.
As we know, 20 years ago, there was a big
transformation. In order to understand the detail
of this transformation, we should look at this
book. This book is very important. This is a must
read book. Actually yesterday, I went to the
Gramedia in Grand Indonesia, but there’s no
stock any more. So please visit amazon.com and
quickly order and you can easily get this copy.
This is very important, written by Mr. Ginandjar.
Ok, let me briefly look at the history, just a 20-
year history. Twenty years ago we had economic
crisis of course. And then we, now that was
leading to the social crisis and also political crisis.
And we experienced the regime transition in May
1998. At that time, there was a big agenda. How
to manage this big transformation, how we can
manage the transformation? If we make a mistake
in navigating this transformation, we would face
the problem of instability and disintegration. And
so at that time, there was actually a big concern
among international community that Indonesia
could be disintegrated, Indonesia could be the
kind of Balkan, Balkanization nominee. That was
a common concern among the major donors in all
the western and also international community at
that time. In fact, Indonesia experienced
separation of East Timor, Aceh was a big
problem, Papua and Ambon, Poso, everywhere
we have political confusion. So, how to manage
the transformation? What’s the big agenda at that
time?

191



192

So political leaders at that time, kind of created a
consensus. We need a reform. In terms of politics,
we have four major pillars of political reform.
One is democratization, political democratization.
And two, reconstruction of security government
that is very important. And third, decentralization,
because we had during the Suharto government,
Indonesia was highly centralized, but now it’s
time to decentralize. That was the one important
agenda. And also, the protection of civil rights.
During the Suharto period, it is very difficult to
have an institution to protect the civil rights. So
establishing this new policy in institutions are
expected to stabilize the transformation to the
democracy in later. Of course, international
community also supported this Indonesia’s effort
to for the reform. And especially western donor
was very dominant at that time. They have
experience of supporting democracy in Eastern
Europe and also Africa. So they have a kind of at
that time, a template of democratic assistance. So
they offered this kind of template to the Indonesia.
Okay, we should do this. What you should do.
This kind of thing. But at that time Japan didn’t
have the manual of the democratic assistance. So
it was actually a new area for cooperation for
Japan. That template, Western template shows
that okay, we should have democratic election
this way, we should have military reform,
security sector reform this way, we should have a
parliament of civil society, we should have
protection of human rights, and that kind of
things. But these are mainly the short-term
project. They have big resources, they have a
very high profile projects. So, no, it looks good,
but the problem I think was that at that time, their
approach was short term oriented. And after the
project, they will want another project, such as
counter-terrorism, counter narcotics, and so on.

So comparatively speaking, Japan at that time
was not so high profile, very simple, low profile,
humble. However, in the long run, Japan
assistance looking from now. Japan’s assistance

was more very effective, very effective. We
didn’t have template at that time. But, Japan used
its unique approach to cooperate with Indonesia
counterpart to promote democracy at that time.

So let me briefly look at few projects, few cases
of cooperation. Because of the time constraint, I
only focus on four or five. One, of course
election. Election was very important. So we

cooperated with international community to
support such as KPU, the election committee
institution building. We also supported the
electoral logistics. Also the voter education.
However, these are the kind of very standard
approach in democratic election support.
However, what are very unique at that time for
Japan was this, public polling. We support the
establishment of public polling institute,
especially Lembaga Survei Indonesia (Indonesian
Survey Institution). That was very important
because that was the first time for Indonesia to
organize the voice of the people. So organizing
by voice of the people is important to show the
government that this is the public opinion, please
follow this. This is the public opinion. That kind



of democratization initiative was first introduced
with the support of the Japan. So, at this moment
we have many survey institutions. So it’s very
natural, normal for today. But 20 years ago this
was very new. I think this is one of the unique
approach Japan took at that time in supporting
democracy in Indonesia.

Second, security sector reform, especially the
police. Police was very important to handle the
stability of the society. Police became
independent in 2000. And at that time, they still
have culture of military, militaristic culture was
still dominant. So what we are expected at that

time was the paradigm shift of the police conduct.

And here, we have agenda of mainstreaming
polisi masyarakat (community policing). And
Japan  actually
cooperation for almost 16 years, we started in
2002. So it was a very long-term cooperation and

conducted this Polmas

very unique in terms of promoting security sector
reform. And actually, this is a symbol of, for me
this is a symbol of the cooperation based on the
trust. If we don’t have trust, we could not have
such a long term cooperation with police,
between police. Actually we have more than 500
police officers from Indonesia visiting Japan to
share best practice of police policy.

Okay, so third, number third post-conflict
cooperation. I think the case of Aceh will be
explained in detail by Pak Kuntoro here. But, as
we know that 2004 we had a big tsunami and
2005 we had Helsinki-Aceh Agreement. Soon
after that, JICA in Japan entered to Aceh for the
promotion of community empowerment. We had
at that time, we remember that a lot of the
community is vulnerable because of post-conflict,
post-Aceh situation. So JICA entered there to
support community development, community
empowerment. Also in Ambon, when we had,
when we finished the conflict there, JICA entered
there for the establishment of school, rebuilding
the school for the promotion of the peace. It’s a
kind of a new approach Japan took.

And number four, decentralization, of course, this
was a very important cooperation. In order to
support smooth transition to the decentralization,
Japan dispatched a lot of experts to the local
government offices to support their capacity
building.

Number five, this is also important, training
young scholars. I was partly involved in this
project also. We trained a lot of young scholars to
take PhD program in Japan, especially for those
who are interested in democratization studies.
They are now actually came back to Indonesia
and then teaching at FISIP UI, University of
Indonesia, with a PhD degree on democratization
studies. Of course this is really indirect approach
but education is important for the sustainable
democracy in the society. So I think that is also
indirect but very important approach.

So, I think these are the only a few cases I can
show because of the time constraint. However,
these cases all shows that Japan, JICA approach
to Indonesia’s democratization process was all
based on the human resource development; it’s
not something like just providing money or that
kind of things. But human resource development
was a kind of the goal of supporting the people
who are believing in democracy. So I think this is
a kind of Japan’s uniqueness in promoting this
democratization assistance to Indonesia.

So question is, since we already finish this
project, do we have any concern about the future?
I mean if this project finish now, is it, is that okay
for us? I don’t think so, since we have a lot of
new challenges here today. Especially we are
facing the challenge of anti-democratic politics. It
is global phenomenon. We see this kind of
phenomena everywhere in the world, including
Japan and Indonesia and other Asian countries.
Especially we are now discussing as you can see
in this book. Scholars already discussed this kind
of things. The challenge of authoritarian

resurgence, and also challenge of populist politics.
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So these are the two big challenges within the
democratic country. So how to overcome these
two challenges of global agenda and in Japan and
in Indonesia and that exception? So, what I can
say, I think even in Japan, in Indonesia of course,
we see the kind of trend of what I call democratic
de-verification. That is a concept to show that
okay, we have a democratic institution or already
established. However, the democratic barrier in
the society somehow weakening. So it is a kind
of the new challenges for the sustainable
democracy in the future. So we are now facing
the danger of democratic de-verification similarly
between Japan and Indonesia.

So I think it is now time to reinvent bilateral
comparative strategic advantage in this Asia.
Because two countries here are sharing the
barrier again. We are the guardians of the
democracy. Japan is the oldest democracy in East
Asia. Indonesia is of course the largest
democracy in Asia. So we are the kind of a
sharing the barrier of being the guardian of
democracy in Asia. So, how? It is our
responsibility 1 think to project this new very
important value to the greater good in South East
Asia in East Asia. So in the future, I think the
very important agenda is how we can deal with
challenge of anti-democratic politics and how we
can share this mutual experience and how we can
mutually build the institution for the sustainable
democracy in the future. So I think this is the
very difficult mission or agenda that we should
provide unconventional reasons to make
democracy more sustainable in Asia. And I think
Japan and Indonesia can do that. Together we can
do that. That’s all for my presentation.

Thank you.

Prof. Dr. Ir. Ginandjar Kartasasmita
(Moderator):

Thank you, Honna sensei for just giving us the
Japanese perspective for the Indonesian crisis,
especially how Japan was actually contributing to
the process of democratization in a quite subtle
way, but we appreciate it very much.

So before we move to the next stage, I would like
to sum up from the two speakers here. First,
although Indonesia was not the only country
affected by the initial crisis, but arguably we are
the most severe of the affected. The reason for
that was that there was a confluence of economic
political crisis happening at the same time. And it
was, | illustrate how economic and political
forces can reinforce each other, both downside
and upside. So that is the lesson that we need to
learn.

Another lesson is that Indonesia’s successes,
economic successes has blinded many Indonesian
officials and
underlying problems of the weaknesses of the
institutions, that are under current of corruption
and those came up during the crisis. But it is part
of our history, so let’s move now. Now Japan and
Indonesia, we share the same characteristic. The

international  observers  of

two countries are market economy countries. The
two countries are democracy. Japan is one of the
oldest democracies in Asia. Indonesia is one the
biggest, the number three biggest democracy in
the world. So both of our countries share the
same characteristic, as well as many other
characteristics as country and Asian countries. So
I think we would like another characteristic that
we share is that from physical point of view, we
share the same characteristic. Both of our two
countries are disaster prone. So this is a very
important characteristic. Both of two countries
are always being threatened by tsunami,
earthquake, volcanic eruption, and so on.
Collaboration and cooperation in this particular
aspect is very important, especially we can learn



from each other experience and we can support
from each other with our resources.

So there’s no other person that can talk on this
aspect then Prof. Kuntoro. He was, he will
always be remembered. He was a Minister in our
cabinet in 1998. He was the Minister of Energy,
very important minister at that time. But he will
be always remembered as the person who was
leading the recovery in Aceh of tsunami. So he is
an international expert on disaster management,
disaster mitigation, and hopefully disaster
prevention.

Please, Prof. Kuntoro.

Prof. Dr. Ir. Kuntoro Mangkusubroto

4

Thank you very much, Mr. Ginandjar. A very
good morning to everybody. Ohayo gozaimasu.
H.E. Minister Bambang Brodjonegoro, Mr.
Koshikawa, Mr. Ando, and Mr. Ginandjar, our
moderator, Mr. Bambang, Prof. Jun, H.E.
Ambassador of Japan, my friends,_distinguished
guests. ladies and gentlemen.

It is indeed a very great honor for me to be
present here in front of you to share with all of
you. How grateful we are to have a very close
friendship with Japan. And this year, we are
celebrating our 60" anniversary of Indonesia-
Japan diplomatic relation. Sixty years is not a
short time. But there are many more years ahead
of us. And I like to think that we have grown
together, learned together, and we’ve build strong

relation to walk together toward the future.
Especially 1 find that today’s theme very
appropriate. Not all relationship is based on trust.
Some are built on courtesy, propriety or just for
correctness. But when we have trust, it is a
whole different kind of relationship. And the past
60 years has shown it. It can be tested through
difficult times. Pak Bambang mentioned about
the financial crisis. And we’ll have so much time
and energy to come up with the most productive
kind of relationship.

For me it’s very special. It is what I personally
experienced during my time as the head of the
Aceh Reconstruction Agency or it was called
BRR between 2005 and 2009. During which
we’ve received so much support from the
Japanese government. When I took the job in
2005, I have never had the experience of dealing

with international cooperation or international aid.

Although [ was a Minister of Mining and Energy,
but when it comes to international relation,
international cooperation in which fund is related
then, I have very limited experience. But
throughout the intense 4 years [ learned how to
do it. And based on trust, I was able to a mandate
and build with the Japanese government,
particularly JICA. I was able to see how effective
cooperation can look like. The Japanese help was
there since the very start. And provided us with
real experience in dealing with tsunami.
Something I and our government was not familiar
with. So today in this very special moment, I will
share my experience to the Aceh and Nias
reconstruction and how the trust and relationship
with Japanese, Japan government agencies helped
us then and even after.

Dear friends, tsunami hit Aceh after a 9.1
magnitude earthquake on December 26, 2004. It
is one of the most devastating disaster ever faced
by Indonesia. In that crisis we lost 200,000
people. 120,000 houses gone and the whole
province of Aceh was practically paralyzed. I
would like to consider it as a mega disaster which
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might be similar with what happened in Sendai in
2001. The big difference is that we don’t have the
nuclear factor. Otherwise, things will be much,
much more complicated than the job that I’ve
been doing during that time.

During this testing time for Indonesia the
Japanese government was there, since the
beginning. I don’t know whether this time of
emergency or similar experiences in the past, but
both governments were able to take decisions
quickly and fostered trust almost immediately.
The Indonesian government decided to open
Aceh for international world, something that was
really surprising, understanding that Aceh at that
time was under the military and it was so called
emergency, military emergency situation. The
Japanese government quickly sent appropriate
personnel to help in the emergency response.
From doctors to defense forces to help clean up
debris, from equipment to food, to other
resources.

Ladies and gentlemen, I’d like to remind you that
it was actually the first time that the Japanese
defense forces was on Indonesia’s soil after the
second World War. It’s a big moment, basically.
It is subsequent reconstruction period; I very
much appreciate the Japanese help which were
right on point in addressing challenging matters.
The Japanese help was part might be reluctant to
come, partly because others were reluctant to
come in the context of post-disaster relief. While
others might want to focus on building houses,
schools, hospitals or other buildings which can be
flagged. The Japanese government assisted us in
foreseeing the longer needs and was committed
to build flagless infrastructures which would
enable the future we had imagined for Aceh and
also focus in mitigation.

As an example, this is the road that connected
Meulaboh and Calang. This crucial road enabled
me to build the western part of Aceh, the most
devastated part of Aceh. Another example is

building waste disposal facilities, something that
was rarely offered as help since it might not look
like the most attention grabbing facility. It was
the Japanese, it was JICA who support us in
building this facility, something in the corner of
the city. and it’s not one of the tourist attraction
area. But this kind of help actually enabled us to
further reconstruction in Banda Aceh, and in the
long term to build Aceh back better. The same
thing with the floodway dike, a very important
structure for mitigation. One that also really
sticks with me is the help of JICA in building the
escape buildings. This sends a message of
importance of resilience. I hope that this
important monument of relationship between the
two countries will never have to be used again.
But if it does, then it will save thousands of
Indonesian lives.

And of course there are many important
examples of this excellent cooperation. Where in



total Japanese government donated US dollar,
300 million, to the post tsunami rebuilding,
including physical projects, the capacity building
and spread out in all of Aceh. I would like to
reiterate what Prof. Honna mentioned about the
post-conflict period. It is the very difficult period
after 25-years of conflict between the Aceh
Independent Movement and Jakarta. We were
lucky that the peace was there, since otherwise, it
is very difficult for us to rebuild Aceh.

All in all, we were able to finish the
reconstruction in 4 years. With the frame of
building back better and to install as many
disaster mitigation approach, as we can.
Something that our fellows at JICA are really
expert in. From this experience, I can see the
strength of friendship will always come through
in times of need. And disaster is indeed the time
when we need trusted friends the most since
during this time. We are in a state of panic and
cannot necessarily systematically think. Thus,
help from a trusted friend is always more than
appreciated.

I would like also to mention the cooperation with
Japan related to disaster that did not stop when
the Aceh reconstruction was over. It actually is
continued with various initiatives, including
relationship efforts such as sending high school
students from Sendai to Jakarta to learn from
others, also the leaders of Sendai province and
districts to Aceh to share their experience in
rebuilding the two areas. It is also continued with
disaster mitigation efforts in other parts of
Indonesia, such as the construction of sabo dam
in the Merapi region that actually this week
experienced some volcanic activities. Something
that happened earlier this week reminds me about
the cooperation with JICA during my time as
Minister of Energy in which the sabo dam at that
time was built.

I personally would like to thank the Japanese
government who was of so much help to me

during my time leading the Aceh reconstruction.
After such valuable experience I hope that I can
pay it forward and help others facing similar
situations. I congratulate all of us for our 60 years
of good relations and hopefully we can keep
fostering this valuable relationship to face
challenges of the future.

Thank you. Arigato gozaimasu.

Prof. Dr. Ir. Ginandjar Kartasasmita
(Moderator):

Thank you, Mr. Kuntoro. So, from what we just
heard from Prof. Kuntoro so we can guess how
wide, how deep is our relationship, relationship
between Japan and Indonesia.
relationship is there of course, Japan is
Indonesia’s  most important partners in
development as well as investments. But
cooperation in disaster management is another
aspect, the human face of the cooperation with
another countries is very, very important.

Economic

Now let’s hear the last speaker, Ambassador Ishii,
who I think will speak about building future
cooperation on the base of trust. Let’s hear it.

H.E. Mr. Masafumi Ishii

Good morning and ohayo gozaimasu to
everybody.

Let me first reiterate what Koshikawa san
mentioned at the beginning of his speech about
the problem terrorist incident happened in
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Surabaya last night. Our condolence to those who
are still alive and our sympathy to those who are
injured. And let me reiterate that as a strong
solidarity at this most difficult time. Now, I have
only 10 minutes or less than 10 minutes, so I will
focus on the future as Ginandjar mentioned.

Building the future based on trust and towards
2045. 2045 1 think as you know is the 100 years
of Indonesia’s independence. But before talking
about future, let me talk about a little bit
background. What makes Japan and Indonesia
special? It is trust as we discussed. But why
there’s trust? I think the past 60 years have been
illustrated by a single word that is “Kerja
bersama, maju bersama”, work together and
advance together. And we talked a lot about a
friend in need, yes, we are friend in need at the
time of Aceh, earthquake, at the time of financial
crisis in 1997. But more importantly, our
cooperation has been always mutual. You know,
we never forget the warm message delivered by
the Acehnese high school kids at the time of
Tohoku earthquake. We will never forget that.
And what we learned from the explosion of
Merapi enabled us in handling what happened in
Kyushu when Shinmoedake exploded. So the
cooperation has been always mutual. One way
street cooperation cannot last for a long, long
time. And it last longer when we have win-win
situation. I think Japanese industry has made a lot
of investment, creating a lot of export at the same
time that means jobs for Indonesian and also
capacity building human resource development
for Indonesian. So, it’s win-win situation based
on the mutual cooperation and we are definitely
friend in need.

And JICA has always been in the center of that
relation in the past 60 years. Let me talk a PR for
JICA. Everybody knows what JICA stands for
Japan International Cooperation Agency. But let
me come up with a new interpretation for JICA. J
stands for jointness. I think everybody knows that
JICA is very good at integrated approach, a

master in creating master plan. And also I think
prioritization is the most important thing when
you come up with this development program.
Now, I stands for independent, fair. I mean that
fair and transparent, I think what JICA does it’s
using taxpayer money of Japanese public after all.
So the cooperation has always transparent and
fair. C stands for cost-performance. I think it may
take a little longer for us to make decisions, but
once we say yes, we do it as promised. So that
means trusts. And it may be a little bit more
expensive than other countries, but once we do it,
it stays there longer in full capacity. So I think
trustworthy and high quality is another nature of
JICA’s cooperation. Last but not least A, I don’t
know why it comes with white but it’s not
supposed to be like. But A means ardent, always
passionate in what they do, in what they’re doing.
And always serious in what they’re doing,
sometimes a little bit too serious but I think they
are doing a great job. Now, next.

So how can we start talking about the future, how
can we do a better job? Let me introduce to you
the project that we launched in this 60 years of
relationship, that is called project 2045. The
meaning of the basic trust of the project is to
predict the future in Indonesia-Japan relation in
the 100" year anniversary of Indonesia’s
independence, and based on that identify what we
can do together to achieve that day. I understand
that Indonesia government part is going to
publicize what they call Vision 2045 by under
guidance Mr. Bambang, Bappenas to talk about
the future of Indonesia. And our task is based on
that Vision 2045 develop the future Japan-
Indonesia cooperation towards the same year.

And our common target, we have already
identified the common target for our relation.
First, go to become top five economies. I think
the top five economies in the year 2045 will be
China, United States, and I think India. I’'m sure
Indonesia will become number four. And Japan,
it may be really hard to stay within the five. We



just hanging there to stay at the top five. But I
think we can do it with the cooperation with
Indonesia. Now, second common target we have
identified is to become influential but moderate
global power. I think Indonesia has already
become a global power, as being one of the G-20.
But when I say global power, it’s real global
power. And I think around the year 2045, I see
Indonesia in that kind of status, definitely. Last
but not least, achieve higher quality of life. I
don’t have to talk too much about this.

Now how can we do a better job continued? We

have started discussion among the experts before
this project 2045 about ten areas for future
cooperation. First, to become an influential but
moderate global power we first need to enhance
moderate, open and pluralistic society which
many people have already talked, Mr. Honna
already talked about it. Second, for that purpose
as well, we need to enhance free and open
international system. As we discuss Japan
Indonesia share a lot of common goals as iron
countries we do need the freedom and safety of
navigation. We have a lot to do for cooperation.
Now, moving on to the second common goal that
is to become a top five economy, we need to
strengthen our position in global value chains.
Two weeks ago we had a ceremony for the first
export of Mitsubishi automobile industry from
here to the Philippine, attended by President
Jokowi. So I think investment and export will
make our position in the global supply chain
stronger. Fourth, finance and construction various

infrastructures. I think the needs will continue
well in 2045, although I think there will be a
different nature in infrastructure we’re going to
build together. Fifth, make future further efforts
to attract foreign direct investment. I think many
business people here know what should be done.
We have the issue of taxation, frequently
changing regulation and so on and so forth,
which we are now battling against with the help
of Indonesian government. And the battle will
continue I think for future. Number six, further
develop human resources for new challenges. |
think there will be a lot new challenges ageing,
health issues which may happen in Indonesia as
well. And I think we need to create human beings
which are able to tackle with those new issues.
Number seven, vitalize rural economies for
balanced growth. I think I don’t have to talk
much about it with those Indonesian people who
know how to do it. I think reducing the gap from
the poor and rich, more development in rural will
be the key for further development of Indonesia,
particularly. Number eight, make efforts to
eradicate social disparity. As I mentioned, I think
the education which we have discussed already,
aging, health care, those are new areas where we
can do a better job. Number nine, enhance use of
digital tech to improve the quality of life. You
know, the areas of cooperation I have discussed
so far for future looks quite similar to those we
have been doing already. I think definitely toward
the year 2045, I think the role of new digital tech
will be enhanced. A few days ago, I attended a
seminar where the Japanese technology was
explained, was presented to some of the
entrepreneurs one of which use of the drones for
increasing the productivity of farming field in
Indonesia by making use of expertise of experts
staying in Japan. So I think that is one simple
example, but there are many rooms for the role of
digital technology for future. And I think, I hope
we can come up with some new
recommendations in this area in the report. Okay,
number ten, deal with climate change,
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urbanization, etc., those challenges to achieve
sustainable development goals. And once again
that don’t need further explanation, but this
includes things like energy security, food security,
combating natural disasters, and so on and so
forth. I think urbanization will become the single
most difficult issue, not only for Japan but also
for Indonesia in the coming years.

So, these are the ten areas experts of Japan and
Indonesia have already identified for discussing
the ways for future cooperation. So the process of
project 2045 for now is first we come up with the
report sometime in autumn this year. And then
based on that we will have a seminar, high-level
seminar sometime at the beginning of December
this year to discuss more deeply about one of
these ten areas for future cooperation, to identify
specific steps forward, so beware of that.

Now this last slide. Last but not least, we will
continue to rely on the wisdom of our mentors.
And you know, nowadays, I normally am the
oldest member of the panel. But this time I’'m not.
Thanks to Mr. Bambang and thanks to Mr.
Kuntoro, we really want to extend our thanks
once again for their mentorship in the past. But
there is the other guy in this panel who was the
first chairman of DPD, starting the introduction
of democracy here. And also has been the
consistent support of Japan-Indonesia relation.
You can guess who. And who is actually is the
honorary chair of the project 2045 1 have just
explained, and who is the moderator of this
session.

Thank you very much.

Prof. Dr. Ir. Ginandjar Kartasasmita
(Moderator):

While I was warned by Mr. Ando that time is
really, we are pressed by time and we need to go
into the next panel discussion. So I don’t think
I’'m going to summarize the contributions of the
panelists. I just want to make a few notes. First,

for the last 60 years Japan has been an important
and definitely the most important source of
development input for Indonesia. Aside from
ODA, Japanese private investment also is a great
contributor to our economic modernization and
nation building. We cannot... There are some
criticisms about the Japanese investment to our
cause but we cannot put it aside its role in
Indonesia’s development.

But another aspect is aside from an understanding
partner in development, we, Indonesia and I think
and many other Asian countries see Japan as a
model of development, as a model of Asian
countries, a rise-based economy that have risen
into the world economic and industry of powers.
So this is a source of inspiration and model for us.

Now as we’re looking into the next stage of
Japan and Indonesia cooperation, maybe we need
to see the cooperation more not only on the
context of ODA, but more on equal trades,
investment, and technological innovation and
development. And the nature of cooperation
should be at the higher level of human
cooperation. And more our evaluated input and
also of course we should start, not start, we
should strengthen this period of trust between our
two countries.

This is the note that I would like to give and to
end this session. Thank you very much for your
attention.
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PARTNERSHIP: LOCALIZATION ON
NEW TECHNOLOGIES AND NEW
INSTITUTIONS

Monday, 14 Mary 2014 il
Hutel Indooesis Kempinaki in Jakar

Moderator:

Mr. Kozo Honsei — Deputy Chief of Mission,
Embassy of Japan

Panelists:

Dr. William Sabandar — President Director of PT.
MRT Jakarta

Ms. Keiko Osaki — Senior Advisor on Health,
JICA

Prof. Dr. Ir. Satryo Sumantri Brodjonegoro -
Professor, Bandung Institute of Technology

Prof. Dr. Ir. Dwikorita Karnawati — Head of
Meteorological, Climatological and Geophysical
Agency

Dr. Ir. Danis Sumadilaga - Director General of
Research & Development Agency, Ministry of
Public Works & Housing. Welcome, sir.

Mr. Kozo Honsei (Moderator):

Mr. Kazuhiko Koshikawa, Executive Senior Vice
President for JICA, welcome to Jakarta. My boss,
H.E. Mr. Ishii. Ladies and gentlemen, good

afternoon. First of all, I would like to convey our
deepest condolences because of the bomb attack
by the terrorist in Surabaya yesterday and in
Japanese people and
government are in the prayer with the Indonesian.

Bogor last week.

I’'m Kozo Honsei, Deputy Chief of Mission of the
Embassy of Japan in Indonesia. I have worked
for Indonesia four times, twice here in Jakarta,
and twice as ODA Director in Tokyo. So, Mr.
Ando, Director of JICA, he’s here, appoint me to
be a moderator for this second session. And today,
we have 5 panelists for this session. First is MRT
President Director, Dr. William Sabandar, our
friend. We have worked together, very closely to
realize the first MRTJ project here in Indonesia in
the coming years. Not only as MRTJ Director, he
was appointed as a Chief of the Reconstruction of
Aceh and Nias Island after tsunami earthquake
attack in 2004. He also was appointed for
Director of Corporate Affairs of ASEAN
Secretariat. And second, we have Ms. Keiko
Osaki, senior advisor of JICA as a panelist, and
she’s an expert of maternal and child health, and
has worked in various countries including
Indonesia. Her successful achievement is the
maternal and child health handbook. This project
has expanded to ASEAN and African countries.
We recognize that this is the most successful
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technical cooperation of JICA. Third, we have Dr.

Satryo Sumantri Brodjonegoro. Dr. Satryo has
worked as a professor of ITB for more than 30
years, and also appointed as DG for Higher
Education. He was worked as JICA’s advisor
from 2010. We happen to have some kind of
meeting last week in the Coordinating Ministry
of Maritime Affairs, in order to discuss some kind
of future projects of ODA. And fourth, we invited
Dr. Ir. Dwikorita Karnawati, DG of BMKG, the
Agency for Meteorology, Climatology and
Geophysics. Before, she was a Director of
Gadjah Mada University (UGM), and she works
very closely with JICA in the field of disaster
prevention including landslide early warning
system. Also, we have a panelist, Mr. Danis
Sumadilaga, in order to discuss some kind of
sabo projects. Maybe I better begin with Mr.
William, Director of MRTJ here in Jakarta.
Please, sir.

Dr. William Sabandar

—71] or Wi |

A very good morning to all of you; Mr. Kazukiko
Koshikawa, Senior Vice President of JICA; H.E.
Ambassador Ishii, thank you for inviting me to
speak in this session; my friend, Mr. Honsei; all
the distinguished panelists; ladies and gentlemen.

I was brought to this job nearly 2 years ago, to
actually to continue the journey, accomplish the
first part of MRT Jakarta. When [ was thinking
why I was in the job, I thought maybe because I
have a long experience working with Japanese

government. As you said, Mr. Kuntoro, my
mentor, the one I was involved in the
reconstruction of Aceh & Nias, which we have a
long partnership with Japan Government. I put
my presentation today on 2 keywords, one is on
the promoting partnership. But what is more
important that I put in the second phrase of my
presentation is actually building capabilities for
all. Partnership should bring promoting or
building capabilities for all. When I look back on
what actually creates MRT Jakarta, and this is my
first slide, it was Indonesian Japanese partnership
that creates MRT Jakarta. Mr. Ando really
showed us on the history of the partnership
between Indonesia and Japan, and you see in the
transportation page, it clearly shows that since
1978, that was the first transportation project that
was actually initiated called Jakarta Transport
Network Improvement. In 2001 to 2004, there
was a study on integrated transport masterplan
for Jabodetabek which was recommended MRT
Jakarta as the first project to address the issue of
traffic jam in Jakarta. And it was then continued
to the birth, the establishment of MRT Jakarta in
2008 until today.

What we see from the output of the collaboration
which is ongoing until today, was well designed
institution based on the strong partnership
between two governments. It was well design
because it was coming out through a very
thorough study, feasibility study, institutional
study which then created MRT Jakarta. In the
loan  agreement
government and Japan government, it is
mentioned that there should be a special or
unique entity to be created in order to make sure
that the establishment or the construction of MRT
Jakarta can happen. And also, in the decree that
was created by the government of Jakarta, it was
mentioned 3 mandates of MRT Jakarta.

between the Indonesian

One is infrastructure development, meaning MRT
Jakarta to develop or to construct the
infrastructure for MRT. The second one is not



just to build the infrastructure, but also to operate
the train, the MRT, that is actually the
functioning of the operation and maintenance.
But the third one is actually complementing the
first and the second, is actually to do the business,
in the station, around the station. And I think that
was a very comprehensive task that was to given
to all the corporations, like MRT Jakarta, which
was actually learn, or which was actually studied
from good lesson from all over the world,
including from the lesson from Japan experience.
So that’s the main function of MRT Jakarta. And
then we are creating on what was the corridor,
what was the first corridor. And this is actually
we saw today, we see today, the backbone of
MRT Jakarta or Jakarta’s public transport system.
The first one is actually from South to North,
Lebak Bulus — Bundaran HI, and then continue to
the north of Jakarta, to Kampung Brandan. The
length of the route is about 25 km, there will be
21 stations from there. Today we are actually in
the process of the completion of the second phase
which is 16 km from Lebak Bulus to Bundaran
HI. We are about to start the second phase start
this year, and thanking the great cooperation
between two countries, team from Bappenas that
is actually helping and pushing us for the process,
so we are actually quite confidence that we can
start the second phase by the end of this year.
There is the East-West corridor, which is actually
longer than the first phase, Cikarang-Balaraja that
will go 3 provinces from Banten, Jakarta and
West Java. It is 87 km. Jakarta one is 27 km. This
is the corridor but what I’m going to show you is
actually what is the state of progress as we are
today. Can you play this?

Playing the video

So this is the progress of what we have been
doing, we are 93% of the progress, all the
constructions been done. This is the first 2 trains
in Jakarta today, out of 16 trains set that are here.
This is for Lebak Bulus pepot, 13 hectares of the
land is now actually transform to the depot. You

see this is the station underground, 96.24%, we
are very optimistic that we are ready to receive
the Asian Games. This is what’s going on. So this
is the progress so far. We’re going to test the
train in August. The train is starting. We’re going
to do the trial run, the operation without the
passenger, and we’re optimistic that by March
2019, we’re going to start the first commercial
operational for MRT Jakarta.

Now the lessons learned of what has been doing
so far of this partnership. The partnership
between Japan Indonesia through MRT Jakarta is
a partnership that builds capabilities. That is my
personal, I think an organization testimony that |
can say today. There are newly implemented
technologies, one is the tunnel for sure, because
this is the first transport train system, single track,
double, two tunnels that we built in Jakarta, in
Indonesia. The second one is the track, and the
third one the signal. We are using a moving block
we call it a communication-based train control
that is allow the train to be fully automated, the
train will be on time, we are going to be
discipline with time and with distance.

The second one that I'm going to see from this
actually, this partnership is a partnership that
strengthened the national and local institutions
and this is root very much on the culture that I
hope the two countries can benefit from this. The
quality of the construction that we’ve been doing
now through the partnership between Indonesia
contractor and Japanese contractor, two cultures
meet together, resulting in the best quality for the
construction. Discipline, this is discipline on time,
discipline on quality, discipline on commitment
and last one is on safety. We’re committed to do
a zero safety across the period which actually
involve more than 7000 workers on the ground
right now, we are working 24/7 at the moment,
just to make sure that we complete the
construction on time, on budget and also based
on the quality and safety.
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Next that [ want to see is not just the construction,
not in the operation, but this is the partnership
that improves mobility and promotes life quality
because this is the mission of MRT Jakarta. It’s
beyond transportation, it’s beyond just running
the train, but how you improve the quality of life
of the people of Jakarta, how you improve the
quality of public transportation in Jakarta, and
that requires a strong partnership. Not just with
global institutions, but with all partners in the
country, in Jakarta, and whoever the partner
involves in the process of building this
partnership. And therefore, promoting partnership
meaning building capabilities together, we are
working together with PT. Kereta Api Indonesia,
we are working together with Akademi
Perkeretaapian Indonesia. Few months ago I
signed MoU with ITB that just to include the
university, institution in the process. We are also
working to promote partnership with other
institution globally. 1 always say MRT Jakarta
cannot work alone. It’s a vast experience from
the country, we have to learn from other country,
we have to learn from, for example, Japan. If they
are the best operator, we have to learn from
Prasarana, we are sending our drivers to get the
best training in Prasarana Malaysia, we are
working with Monash University, we are
working with LTA Singapore, we are working
with Hong Kong the MTR Academy, this is all to
bring the capabilities that we need in the country
to run the best transport system, public
transportation in the country, but more

importantly, this is what I would like to reiterate,
most importantly, we’re doing the global
partnership, we’re doing the national partnership,
but you need to base this partnership on the
partnership of people with the local community.
They are the one that is going to enjoy the benefit
of the operational of MRT Jakarta. By working
with the local community, it’s actually we’re
building the capabilities of the people.

My last slide on this, I see my time is up, but give
me one minute. | have 5 things to recommend on
how this partnership Japan and Indonesia should
move forward to the future. Number one, I think
two countries need to continue through MRT
Jakarta to promote not only strategic but also
healthy partnership that is mutually beneficial.
MRT should be the agent of change that creates
more opportunities to all relevant stakeholders,
locally, nationally and globally. So this
partnership is not just for MRT Jakarta, this
partnership should be for everybody in the
country that build the capabilities of the country.
Number two, it continues to innovate by
acquiring new technology while also creating
new jobs for the economy. So it’s about new
innovation, but we need, how we can benefit
people through promoting economic growth and
creating job for the economy. Number three, it’s
to continue to strengthen the institution,
empowering people and other partners. And
while we are very much would like to see
partnership as the basis for the partnership.
Number four, of course we need to see the
partnership to continue to create new leaders,
improve human capabilities that will strengthen
the nation. And last but not least, continue to be
the knowledge and people platform that promotes
modern lifestyle but rooted strongly at rich local
culture.

Thank you very much.



Mr. Kozo Honsei (Moderator):

Thank you very much, Mr. William, I was
impressed by five recommendations with you
made at the last moment. Partnership is the key
word for MRT project, I understood. And now,
we’d like to invite Ms. Keiko Osaki, Senior
Advisor of JICA to speak about Maternal Child
Health Handbook.

Ms. Keiko Osaki

<

Ladies and gentlemen, I would like to express my

gratitude for this opportunity as one of the expert
to all experts of Japan and the representative
Ministry of Health. My name is Keiko Osaki,
Senior Advisor on Health of Japan Indonesia
Cooperation Agency. It was almost 23 years ago
when | put my first step in Indonesia, in 1995.
Since then I have been involved in the efforts
called Buku KIA, the MCH, Maternal and Child
Health handbook of Indonesia. And I found that
23 years is almost one-third of the 60 years of
relationship of two countries. My role of today is
to tell you a story of how a concept, a tool, a
technology could be localized through a case of
Buku KIA.

The effort to introduce the small booklet has been
done through several technical cooperation
projects since 1990s. First there was a pilot in
Central Java, then the verifications were done in
different islands, at West Sumatra and North
Sulawesi. For the national implementation, the

quality used in society was addressed, why did
we invest such big enough energy to this small
booklet? Because in to do thing, the handbook
means we arrange the health system to put the
focus on maternal child at the central of the house
system. How do we, localize the technology into
Indonesian society? Buku KIA is a platform, it
helps the communication between family at home
and health personal in health center and hospital,
and several health post in communities like
Posyandu and Kelas Ibu, as it allows all of them
to share the essential information on the same
mother and child.

MCH handbook has been used for 70 years in
Japan. It is a home-based record, which is
different from the facility-fixed health record. It
became an integrated format of mother and child
of the door, then it was fixed into health system
based on the maternal and child health log. Based
on thorough observation of the handbook in
Japan, our counterpart identify it could be good
for Indonesian maternal child, as well. After a
series of careful discussions, MoH and JICA
decided to conduct a pilot. At that time, Indonesia
used several cards and a leaflet for a single period
of mother and child following the program. For
example, for pregnant women, antenatal card, for
child, you remember KMS? It’s Kartu Menuju
Sehat, a child’s immunization recorded and for
the purpose of monitoring, also the other card for
the child development, and so on. So, developing
the MCH handbook has been an integration of
those parallel records and they replace it with an
integrated format, Buku KIA.

Concept was clear. It should be used, in the
Indonesian health system. So did we just translate
the Japanese handbook into Bahasa? Of course
not. It should appropriate to be used in
Indonesian system, technically, socially and
culturally to make all stakeholders relevant to the
users of MCH handbook, but in the middle of the
process, we’re taking it into, to reflect the voices.
The pilot was not just a small test in the part of
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the county, but it was acknowledged by the
central government from the beginning. Global
and national health system contexts were relevant
as they required any tools to address safe
motherhood and to revitalize Posyandu, which
started in 1980s.

The project facilitates Buku KIA to increase its
maturity of implementation as a result of
geographical limited pilot, national version of
Buku KIA becomes available. Based on the
verification in various places in the country, the
Ministry decree issued in 2004 became the basis
of national implementation. Now, we say that
Buku KIA is a part of health system as it has
budget and it’s periodically revised. Those
beautiful pictures tell us how a family welcomes
Buku KIA. Husband and brother brought their
under 5-years children to Posyandu with Buku
KIA on his pocket and on his hands, and also to
the hospital. When a doctor is explaining Buku

KIA for international guest, a father in the room
found that his Buku KIA was forced to read, and
then he got it.

So how are these further develop? So this lady
told us the potential challenge of Buku KIA. The
left father brought his baby’s sick history on
Buku KIA although it was not recorded by health
personnel that she wants to record it, so that she
could learn, the previous weight gains or not was
influenced by sickness. The right model brought
her baby to get medicine for fever, besides that
she needs advices from health personnel on baby
development, but she missed the opportunity to
talk about it with the health personnel because
she forgot to bring it, the MCH handbook to the
place. She is told that this is only for the healthy
baby checkup and immunization. Potential is, if a
mother identify its value is worth more than
expected, that if health services is not responding
to their action, we cannot say that Buku KIA is
functioning optimally. MCH handbook may have
different roles as a recording tool in the pink area,
as a communication media as a green, and a
reform media as a purple. And each function
requires different level of capacity of both health
personnel and families. Like Indonesia, if MCH
handbook is expected to be communication
media, health personnel need to be capable to
consul client with MCH handbook, and family
members to read and get the information from the
written information in it. If only health personnel
use it as a recording tool, while family member is
not used to read it, just written it, maybe we need
to do something to fill the gap capacity.

So one of the efforts to fill such gaps is mothers’
class, which allows the health personnel to
organize counseling, and women have chances to
learn about the convenience way, the good
partners of the communication. A cluster
randomized control trial says if this is used by the
health personnel and if it’s filled by more than
one single personnel, the health personnel of the
same booklet and the mother use it and bring it to



the different location and facility. The services
are taken. During the period from the pregnancy
to the child, and continuous research whether use
for the services. Husbands are also supportive in
the saving money for the delivery and for the
child development at home. So, optimal use is a
component of sustainability that as a system, we
need to make sure it’s availability and this
orientation, and
monitoring. So we, maybe more creative to build
in the health system, to stress those aspects and

operation,  distribution,

policy is the base as the commitment of the
program. So the Ministry Decree really says that
this is the responsibility of the community, and
the responsibility of the health personnel, and the
procurement  responsibility wise on the
government and the organization to which has a
good willingness to contribute. And the
professional organization’s supporting greater to
follow this, to operationalize it.

So how shall human resources be further
developed? As we acknowledge, people are
changing. Mothers in 1995 use batik to wrap the
newborn very tightly. In 2008, they still use the
batik but not more tightly to wrap up the baby,
they make the baby to a more natural movement
that is allowed. In 2004, mothers by themselves
already make notes for their memory. So to
respond to the client needs and demands, which
is increasing, updates sometimes mean increasing
the pages. The Japanese MCH handbook in 70
years, shows that there are some ways to keep its
consciousness neat and that the health handbook
shows significant changes and improved. It is still
use the manual paper in MCH handbook. Then, if
the compulsory parts and separate it into option
parts, maybe it’s the secret to keep the
consciousness and we can be more creative.

Could we say MCH handbook is a lifelong record
in Indonesia already? About 20% of new
elementary school enrolled children in Salatiga
retain a Buku KIA in 2008, we hope they are still
keeping it, that we may need to explore it further.

Indonesia and JICA are supporting WHO efforts
to develop a global guideline, a home-based
record for MCH based on our experiences, Buku
KIA and MCH handbook. Global eyes are all on
us. So they are very much would like to learn
more, especially its feasibility and its effect. It is
still, there are things we can do. Maybe we can
improve that. We have contributed to global
learning and enrich each other through mutual
learnings. So, we have, after a series of technical
cooperation project, Indonesia progress a lot, and
the implementation of Buku KIA in terms of
decentralization, universe health coverag and
regularly used in the region. MoH and JICA
together hosted global learnings in the next stage,
we’d like to have another cooperation for further
global promotion of a tool to put mother and
child in the central of the health system.

So we have done a lot, but we can do more than
that. So, thank you very much for your attention.

Mr. Kozo Honsei (Moderator):

Thank you, Ms. Osaki. I have a history of this
must successful technical cooperation of JICA.
Right now, we’d like to invite Dr. Satryo for the
panelist. He will talk on the network between
universities and also for Indonesians accreditation
board for the engineering education.

207



208

Prof. Dr. Ir. Satryo Soemantri Brodjonegoro

Distinguish guest, ladies and gentlemen. When

we talk about partnership, cooperation, one of the
issue is capacity and capability of the human
resources. people who are doing the collaboration
and partnership. The fact is in Indonesia, the
faculty members and the researchers are very
high spirit, they like to work hard, to study, to do
a research and to explore ideas. But then, of
course, we have some limitation, one of them is
the funding. We all know that to develop the
capacity, we need an investment. So high
education and research cost centers. So that, we
need significant investment from government for
having the quality of high education and research.

One of the solutions is we try to do some
collaborations, and with the collaboration, we
should be able to overcome the limited resources.
Collaboration is performed with international
institutions and agencies, in the field of high
education and research development, and of
course the capacity building. Since Indonesia is a
big country, and collaboration needs to be
performed comprehensively, based on region and
in accordance with the policy of the international
partners. In 1990s, we do have a several
significant collaborative programs. One of them
is HEDS-JICA, with supporting collaboration
between all public universities and some private
universities in Sumatra and West Kalimantan,
with several universities in Japan. But since the
country is too big, we need other support for the

collaboration in other region, otherwise we have
some disparities of support. So this EIUDP-
CIDA is a supporting collaboration between all
public universities in Sulawesi, Maluku and
Papua, with several universities in Canada using
Canadian AID. IAEUP is a supporting
collaboration between all public universities in
Bali, Nusa Tenggara Barat, and Nusa Tenggara
Timur with several universities in Australia,
using the support from AusAID. So then we have
a complete support for all regions, using several
donors or agencies, otherwise we will not able to
support the whole country.

Now we talk about HEDS-JICA. As one of the
best JICA programs due to its sustainability. So
why it’s good? Because we have the essence of
this collaboration, which is sustainability. Not
only depends on the project, but it’s still going on
beyond a project. It sustains due to strong and
effective collaboration among the researchers and
faculty members of Indonesia and Japan.
Collaboration should be based on mutual benefit
and recognition, and based on equal partnership.
The quality of many member universities have
been significantly improved, and their
collaboration with Japan continues until now, in
terms of joint research and faculty exchange,
although HEDS-JICA program has been
terminated since 2002.

The model of HEDS-JICA then adopted by JICA
to establish the AUN/Seed-Net program, which is
a collaboration program between 26 universities
in ASEAN with 14 universities in Japan. The
program is aimed to improve the quality of major
universities in ASEAN through intensive network
and collaboration with universities in Japan, and
also among universities in ASEAN themselves.
The program has been conducted in three phases,
and at each phase there are new member
universities on board. So we grow and expand the
member of universities involved. In the first
phase, JICA fully finance. Second & the third
phase becomes jointly finance between JICA and



ASEAN member countries. So the program to
improve the quality of university and capacity
building is not completed without being able to
be recognized by our international partners.

We establish the Indonesian Accreditation Board
for Engineering Education or IABEE. The
condition now is IABEE is not yet a signatory
member of Washington Accord, therefore
graduates from engineering study programs in
Indonesia are not yet recognized and not yet
accepted internationally. So that’s why we put
attention in this issue, otherwise our people
cannot compete internationally. IABEE is an
independent non-government entity its task is to
evaluate the quality of engineering study program
in Indonesia. The process for obtaining signatory
membership is quite long and difficult, therefore
JICA provides significant support since 2011,
both financially and technically. More important

is, JICA dispatched JABEE executive director to
be mentor of IABEE.

This is the picture that we have to overcome in
the future, that we are not a member of this
Accord. We are still in the process to prepare.
While other country, even some of our ASEAN
neighbors also already become the member.
Without this membership, I don’t think Indonesia
will become, be able to compete internationally.
So then, the remaining agenda for this JICA
support program in Indonesia, for example one of
them is to make IABEE become a professional
member of Washington Accord in 2019, and
hopefully in 2031, Indonesia will become the
signatory member in Washington Accord.

Thank you very much.
Mr. Kozo Honsei (Moderator):

Thank you very much, Pak Satryo. I have been
very impressed that sustainability is quite
important the success of for this kind of project.
Right now we’d like to invite Dr. Ir. Dwikorta
Karnawati, DG of BMKG.

Prof. Dr. Ir. Dwikorita Karnawati

b

Dr. Ir. Dwikorita Karnawati e

H.E. Mr. Masafumi Ishii, the Ambassador of
Japan, and ladies and gentlemen, also the

distinguished panelists. Please allow me to share
what has been conducted under the cooperation
with JICA, BMKG and JICA, and what will be
the next action plan.

209



210

First of all, I would like you to let you know that
this is the challenge that we have, Indonesian
challenge which is considered to be similar to
Japan’s challenges. We are in the ring of fire and
we are in the active plate tectonic region, like in
Japan. We can see from that map, most of the
development centers, most of the location of the
development centers on the left, top side of the
figure is really match, coincide with the risk zone.
The risk of earthquake, the risk of hydro
meteorological disaster, as well as the risk of
tsunami. And indeed, when we talk about the
World Maritime Axe, Indonesia as the World
Maritime Axe, we can see here there are three
main lines exist across Indonesia, which is really
strategic and important connectivity among
islands. And in fact, those lines are also match
with the risk zone. However, we learn from Japan,
despite of the risk, Japan keep continuing the
development, keep take the lead for the
development, because Japan is really advanced in
reducing the risk of disaster, in mitigating the
disaster. So that is the background why BMKG is
really need to cooperate with Japan. In fact, Japan,
up until now, really supports us and bring
together the work in order to achieve higher
technology in BMKG.

This is the mandate of our agency according to
the national act No. 31/2009, that we must serve
the nation as the national provider for
information and meteorology, climatology and
geophysics. Perhaps this is, I think it is the same
as Japan’s meteorological agencies. And under
that mandate, we are responsible, our agency
responsible to ensure the safe and smart
development regarding the connectivity of
transportation, both marine and aviation, as well
as the infrastructure, both onshore & offshore,
and also the agriculture and tourism, by providing
the information related to the meteorology,
climatology and earthquake and tsunami. We also
responsible to provide the smart disaster risk
reduction in cooperation with national agencies

for disaster management, BNPB. So those are our
mandate.

And again, we must serve as the national data
provider regarding, or related to the meteorology,
climatology and earthquake and tsunami, in order
to support or to guide, or to advice the safety for
the maritime and aviation transportation. Also, to
provide information for the prevention of forest
fire, and mitigation of earthquake and tsunami.

So our challenge is how to improve the quality of
our services in order to ensure the safety and
security of Indonesia. And to be frankly, almost
50% of our budget is allocated to aviation and
harbor, as well as disaster risk reduction and
mitigation. And the rest, we also provide some
budget for supporting food energy industrial and
health security. Unfortunately, due to several
constraints especially related to the budget
allocation, the capacity of our agency despite of
our capacity, perhaps it is the strongest in West
Pacific and ASEAN, together with Singapore. In
fact, our capacity in terms of storage, data
capacity and technology, equal to Japan in 1999.
So it is about 19 years left behind than Japan. So
that’s the fact that we must make, we must
conquer this challenge. So again, cooperation
with JICA or with Japan is really important to
save our nation, especially from the risk of the
meteorology, climatology and geophysics. So this
is the background.

And in order to catch up Japan, we must work
very hard. For instance, it is about past and future
technology. Everyone must remember that in
2004, we have tsunami Banda Aceh. In the time,
our network of seismograph was only about 30
censors available. Can you imagine? In 2004,
Indonesia only have about 30-40 censors across
Indonesia. And we didn’t have high performance
computer. The computer that we have was just
Pentium. Can you imagine? Pentium. When the
earthquake struck west Sumatra, I mean Indian
Ocean at the west side of Sumatra island, west



side of Aceh, we need almost one day due to
limited censor and due to Pentium computer with
this very manual, even we must measure by the
ruler, the real ruler, not digital ruler. So in order
to identify the epicenter of the earthquake, it took
more than 2 hours, even still a little bit uncertain
almost 24 hours. Before we really sure with that
epicenter, tsunami has come in 30 minutes. Can
you imagine? How panic we are due to the
limited technology that we have. And then, soon
after the catastrophic disaster, JICA came, I show
you later, JICA came to provide capacity
development from 2005 up to 2011-2012. So we
have such a quite significant capacity
development under JICA program, and nowadays
we have managed to inform to the public about
the earthquake epicenter, the magnitude and then
position of the earthquake epicenter, the depth,
and the potential of the tsunami can be concluded,
sorry, can be identified within 5 minutes. So it is
really significant achievement in terms of
capacity development. From almost 24 hours to
become 5 minutes, that’s the maximum. Within 3
minutes, or within 2 minutes, actually our agency
has managed to know where is the epicenter, but
we could not yet publish that information,
because within 2 minutes, this information is
provided by the machine, it’s like the Internet of
Things, by the machine. So we have to verify,
and less than 5 minutes, we can publish that.
Again, we really eager to catch up the
development of Japan through this cooperation.
So this is our future plan, for tsunami early
warning, it must be within 3 minutes. Today we
can provide within 5 minutes. Within, in 2 years,
we must manage in 3 minutes, it’s like what
Japan done now.

So now we are moving to big data analytics,
internet of things, and Artificial Intelligence.
That’s what we must work harder and harder,
collaboration with Japan. And this is a series of
cooperation with Japan, especially JICA, and
several universities in Japan, those mostly related

to the capacity building, the installment of
instruments. Now, Japan is providing additional
instruments for the seismometers. In 2005 we
have only about 30-40 instruments, soon we will
have 200 instruments. Even though, that is still
too few for Indonesian region, but it’s still, we
keep developing that. And also we do, mostly the
cooperation is development of infrastructure that
means installment of instruments by introducing
the latest technology. And we not only just
receive like a gift. We also work together and our
capacity is always enhanced. And now we can
also start to develop our own system. This is the
international training cost that has been done
soon after tsunami Aceh, but now you can see
after tsunami Aceh, Japan provide intensive
capacity development from 2004 to 2014, for 10
years. But now it stops. So we plan that this
needs to be continued. Without waiting for the
next catastrophic disaster.
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So, that’s very important for us. So this is the
station, new installment, cooperation JICA and
Indonesia, JICA and BMKG. We can see across
Indonesia there has been many censor and
instruments installed, and capacity development
again. So those are the plan, and we now
proposing new project digest to JICA in order to
develop meteorological remote sensing center to
enhance the capability of BMKG as the marine
service as well, and enhance the capacity for
urban weather climate monitoring and services.

So this is expected to be the near future in 5 years.

We could have this enhancement of our center of
excellence in tsunami early warning system, and
national earthquake monitoring center. So these
are the proposal to JICA with new center for
tsunami early warning center, as well as, high
performance computer.

Conclusion, to achieve the safe and smart
development of infrastructure, as well as smart
disaster risk reduction, technology innovation is a
must, which should be focus in impact-based
forecasting for weather ready and smart climate,
big data analytic, internet of things, artificial
intelligence, crowdsourcing, and Indonesia needs
to continue the cooperation with Japan, especially
BMKG with JICA and universities in Japan and
Indonesia in order to accelerate the process of
achievement that we have planned.

Thank you very much for your kind attention.
Mr. Kozo Honsei (Moderator):

Thank you Dr. Dwikorita Karnawati. I was
impressed, we have many things to do with
disaster management in the future. Right now, I’d
like to invite Mr. Danis Sumadilaga, DG for
construction and Development of Ministry of
Public Works.

Mr. Danis Sumadilaga

Thank you. Distinguished guest, ladies and
gentlemen, this not a good morning anymore, but
good afternoon, assalamu’alaikum
warrahmatullahi wabarrakatuh.

Before I read out the speech from the Minister, I
would like to tell you about one story between
JICA and Indonesia. If you see in front of this
hotel, there is a call Wisma Nusantara. Do you
now the story of Wisma Nusantara? Nobody? In
early 50 or early 60, in Japan, it is not allowed to
build a building higher maybe than 5 or 8 stories.
So how they start to build now a very high story
building? There is a cooperation between Japan
government and Indonesian government. They
send one of earthquake expert, Ms. Dwikorita,
the name is Prof. Muto. And the Ministry of
Public Works sent one young engineer to work
with Prof. Muto, his name is Wiratman
Wangsadinata. Now he passed away already. So,
they built Wisma Nusantara. That is the full scale
model of high rise building. Based on that
experience, there is a development of whatever
you call it, variable, coefficient for earthquake
standard for building a high rise building. So I"d
like to give that as an example, that the
cooperation between Japanese and Indonesia give



mutual benefit for Indonesia and Japanese. We
have an expert, we have new building, the high
rise building, the first high rise building in
Indonesia, Wisma Nusantara, we have an expert,
Prof. Wiratman Wangsadinata, and also the
Japanese has an experience to start building a
new high rise building in Japan. That is a mutual
benefit. I think, that’s ladies and gentlemen,
mutual benefit.

From one project, this is actually the main
message from the Minister of Public Works, how
one project of infrastructure, not only the project,
but also can be, give the benefit for the two of us,
mutual benefit, and also can improve the
technological development between two parties
and also the capacity building of each country.
That is actually I put the keyword from the
Ministry in the front.

If you’re talking about the Ministry of Public
Works, there is one key word, it’s a long, long
time ago, I think, that the cooperation between
two countries and the Ministry of Public Works
was started in 1960 to build a dam. The first
cooperation and infrastructure was on water
resources, Selo Rejo Dam in East Java Province
constructed in 1963. Maybe some of you has not
born yet and finish in 1972. Let me see slide
number 14. And then the collaboration between
two countries becomes strong in 1970s as we
built more dams, mostly in Central and East Java
Province. So ladies and gentlemen, since 1960,
mostly the cooperation between the Ministry of
Public Works with the Japanese government is in
building or constructed a dam. Lahor dam,
Wlingi dam, Karangkates dam, and also, in South
Kalimantan province together with constructed
Riam Kanan multipurpose dam in 1975, After we
built a dam, Mr. William is an experienced guy,
we set up a state-owned company, what we call
as PT. Brantas Abipraya. And a state-owned
company, we call it as PT. Indra Karya as a
consultant firm specialized in water resources.
That is the experience.

In the 1980, the construction of several dams
initiated in 1970, and in 1982 we started the
upper Komering irrigation project. I think that is
slide number 22. In 1990s, the cooperation has
expanded to Bali Beach Conservation Project, a
project to rehabilitate the coastal area which are
getting coastal erosion sea wall collapse. And
also we restore the Bali coast and conserve its
sand nourishment. Ladies and gentlemen, there
are many projects implemented under the
collaboration and cooperation between Indonesia
and Japan. But specifically, this is just an
example that Japan and Indonesia work together
in building sabo dam. As it’s already mentioned
by Mr. Kuntoro before, it was first implemented
in 1982 by the establishment of Volcanic sabo
Technical Center, followed by sabo Technical
Center in 1989 and Integrated Sediment Related
Disaster Center in 2001. Sabo dam is effective to
hold sand erupted from mountain so it will not be
carried to the river. Until today, there are
approximately 250 sabo dam constructed and 110
still needs to be constructed. Ladies and
gentlemen, what I would like to address is, when
we build the sabo dam, not only we build the
sabo dam, we build the training center, we build
capacity of the people of Ministry of Public
Works. Even until now, we have what we call it,
Balai Sabo in Yogya. The Head of Balai Sabo,
Mr. Dwi, he’s now the Head, please stand up.
He’s now the Head of Balai Sabo who in charge.
Now it’s the only one of expertise in sabo is only
in Yogya.

I think, Mr. William, perhaps, we have to
consider a kind of center for tunneling, because
in front, we have a project, now through the
journey of 60 years of cooperation, we witness a
new level of cooperation between Indonesia and
Japan. Not only it’s stronger, but it is also
expanded to other sectors such as a toll road
development namely Pekanbaru Padang Toll
Road. Ladies and gentlemen, this is the figure of
Pekanbaru Padang Toll Road, there is so many
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challenges during the construction, it will pass
Bukit Barisan. So it will be a technological
challenge, so the tunnel is not only in the city, but
goes through some mountainous areas, but we
have something from this opportunity project.

So, also we are now developing to explore the

cooperation in sewerage system development in
Indonesia. Ladies and gentlemen, we have still a
lot of things to catch up with the sewerage system,
not only in Jakarta but also in all over cities in
Indonesia. I think we have to have something
from this project in the future. So, I think
technology is the most important factor behind
the development of work today. In Indonesia case,
it is even more important because this country is
one of the term is building its infrastructure and
its nation. Ladies and gentlemen, because when
we build the infrastructure, it means we also
build the nation. I think because the time is up,
finally, we will look forward to our two countries,

friendship, giving even further in the years to
come. Japan has been and will continue to be
enormously important to Indonesia both as a
friend and a partner. We are a close partner and
also an enterprise, but above of all, we are the
strongest friends.

Thank you.
Mr. Kozo Honsei (Moderator):

Thank you, Mr. Danis Sumadilaga. 1 got a
message from your minister. Thank you very
much. Maybe this is the question and answer
time, maybe. But the timing is up. So maybe I’d
like to summarize this panel discussion. We
recognize the importance of new technology
transfer and establish in new institutions through
ODA project. Until now, Japanese ODA project
has served for that purpose. In order to realize
technology transfer or establish new institutions,
local side has to make special effort because the
basic condition is not the same, like sabo project,
maternal and child health handbook, university
project, and disaster management. I understand
the capacity building and sustainability in the
first term of finance is quite an important element
for the success of those projects. Ongoing project
like MRT, like Sumatra toll road, Japanese likes
to introduce the most advanced technology for
the success of those projects. We’d be proud of
the achievement until today, but we have to keep
working together through our partnership, and we
have to consider the global aspect for this area.
Japanese side is ready to cooperate with the
Indonesian government for the economic
development. When I refer the Japanese side, it
includes, of course, JICA,
companies and NGOs.

government,

Big applause for the panelists, I think everyone
here is already hungry. So let’s cooperate
together and move forward together. Now, I think
it’s time to have lunch together. Thank you.
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1 M Shunsuks Takatol
o

Good afternoon ladies and gentlemen. Konichiwa.

Very welcome to panel discussion three,
partnership for new development agenda. My
name is Shunsuke Takatoi, Senior Representative
of JICA Indonesia. And it’s a great honor to be
the moderator for the panel discussion three. In
this morning, we review our history of our
cooperation between Indonesia and Japan and our
project in past. And here, we are discussing
development from future view of point, focusing
on infrastructure, environment, and a new
partnership approach, in line with the SDGs.

SDG is as you know that a universal agenda of
international community to be achieved by 2030.
SDG of course are not only developing countries
but also the developed countries to tackle these
economic, social, environmental challenges, such
as a series of partnership with various
stakeholders such as central government, local
government, and private business entities, and
CSO, academia, and the media. So it will be
relevant for us to discuss partnership for new
development agenda referring to SDGs.

Then moving to the panel, I would like to ask the
panelists to start by giving a brief presentation
about their own new development agenda. Today,
we have six representatives from different angles.
The first Pak Arifin Rudiyanto, he is a Deputy
Minister for Maritime and Natural Resources
Bappenas. He was previously Deputy Minister
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for Regional Development and senior Advisor to
the Minister for Regional Eduity in Bappenas.
Now he is the leading SDG implementation team
established under the SDG steering committee,
headed by the president.

It is a great pleasure for me to invite Mr.
Rudiyanto starting the presentation. Mr.
Rudiyanto, please move forward to the stage.

Dr. Ir. Arifin Rudiyanto

L)
,‘......_

m= O ir. Arifin Rudlyante

Okay. Thank you very much Mr. Shunsuke as
moderator. First of all, I would like to make some
campaign of Sustainable Development Goals,
because I know that all of you may be familiar
with SDGs. SDG is not a government program.
This is our global commitment that was agreed
by all the UN country members as a continuation
of the Millennium Development Goals. So this is
everyone commitment. Nobody wants to have
poverty; nobody wants to have a hunger.
Everybody wants to have a good education, good
health, good environment, and so on. So this is a
commitment from all Indonesian citizen and
actual commitment from all human in the world.
And in this case government of Indonesia is very
committed to implement the SDGs at all level.
From national level, province level and also
district level, even in village level. And this SDG
is also supported by all stakeholders, by the
parliament, by academician, by non-government
organization, by philanthropy and by all member
of the community. Next.

Because SDG is very complex involving many
sectors, economic, environment, social and also
governments, so SDG involving all stakeholders:
the government, non-state actors, and involving
all multilevel of government: central, provincial,
district. So what we did is three things. First is
political will. Second, strong legal basis. And
third is good strategy.

Political will, Alhamdulillah, we already got this
political will in which the president himself will
lead the implementation
Development Goals by becoming chair of a
steering committee. The President would like to
make SDGs as a movement, like we have a
movement, family planning movement 30 years
ago, so everybody knows what is family planning,
what the benefit to do family planning, and how
to implement the family planning. Similar with
SDGs, the President would like that every
Indonesian citizen knows what is SDGs, what the
benefit of implementing SDGs and how to
implement the SDGs. After we got commitment,
after we got the socialization of and movement,
then we need to have a good commitment from
everybody, from the parliament, from the

of  Sustainable

governor, from the regent, from the academician,
and so on. This is very important to make SDGs
as a movement.

Second, strong legal basis. Strong legal basis is a
basis for every activity by the government and
non-state actor as well. In this case, we already
have a Presidential Decree Number 59 that
released in year 2017, in which this Presidential
Decree give instruction to Minister of National
Development Planning Bappenas as a coordinator
for the implementation. In this case we will
produce a national action plan for the SDGs.
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Dr. . Arifin Rudiyanto ——
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The third one is a good strategy. Good strategy
involving five steps. First is participative from all
stakeholders in which all stakeholders involved
from beginning, we agreed together about the
objective, about the indicators, and about the
monitoring aspect. Also, each indicator within the
national action plan, there is a clear and good
source of data and also clear of financial
resources, from where the fund to implement the
SDG coming from, from government, non-state
actor, from domestic, from outside and so on. So
each indicator within the national action plan
there’s a line ministry that has responsibility to
do a thorough responsible for each goal. So we
have agreed monitoring by the government also
monitoring by non-state actor using certain
monitoring. And the last, we have also construct
a good communication strategy, because to
communicate SDGs to the government,
communicate with student, to communicate with

philanthropy, to communicate with village level,

we have different way of communication. And
this already prepared within this national action
plan.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Mr. Rudiyanto. Your
explanation and the picture of situation in
Indonesia is very comprehensive. Thank you so
much. Next is Mr. Wahyu, Mr. Wahyu Utomo.
He’s the Deputy Minister for Infrastructure
Acceleration and Regional Development in
Coordinating Ministry for Economic Affairs. He
is also assigned to several important positions, a
Secretary for Acceleration Team, Secretary for
the Implementation Team for, as he said, board,
and Chairman of the Implementation Team of the
Committee  for  Acceleration of Priority
Infrastructure or so-called as KPPIP. OK, thank
you so much for joining us today, Mr. Wahyu.
Now the stage is yours.

Dr. Ir. Wahyu Utomo

o

Dr. Ir. Wahyu Utomo

[
OK, thank you, Mr. moderator, Mr. Shunsuke.
Ladies and gentlemen, I think I would like to
explain more on the infrastructure. As already

mentioned by Mr. Rudi, he already mentioned
about SDG. So in the second page, I would like
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to more focus on goal number 11, which is
related to sustainable cities and communities. In
the global indicator, of course, this is a transport
system for all improving road safety and others.
And 1 think, there is a relation between
infrastructure with the economic development. In
the second page, you can see, next, next... Third,
yes, page three.

So this is actually based on our data, based on
BPS data, number of vehicle, number of bus, and
also number of train, users in Indonesia,
increased year by year. And I assume that as a
big city, we need, really need public transport,
because you can see that the benefit by having
urban transport is maybe, very crucial.

Ladies and gentlemen, in page 5, I would like to
inform you, based on our daily job, I'm also
monitoring the national strategic project. Right
now we already have 245 projects, and maybe 23
of the 245 is related to urban task force. And total
amount is about 48 billion rupiah. There are
projects on mass rapid transit and also light rail
transit, 3 airports and 1 high speed rail trans
project, and also another 15 rail projects across
the country. And of course, from this national
project, strategic project, we also try to focus on
five as a priority projects. The five projects are
Soekarno-Hatta Express Railway, MRT Jakarta
North-South line, Light Rail Transit in
Jabodetabek, South Sumatra and also LRT in
DKI Jakarta.

Ladies and gentlemen, to build these a lot of
projects, we need a lot of funding also. If you can
see in my page 7, it shows that state budget is
really limited, as well as, state-owned enterprise
budget is quite limited. So we would like to
improve or increase more participation from the
private sector. From this page, you can see that
maybe around 60% funding should be coming
from the private sector. Government cannot build
transportation by himself. So, of course, the
government already tried to innovate several

actions to improve the private sector participation.
In the next page, you can see here how the
government tries to improve the appetite of the
private sector. The first action that the
government already did is actually we provide
the project development facility. This is very
crucial for the private sector because without
clear and detail study, the private sector doesn’t
want to involve in the project. Another facility
the government already issued of viability gap
funding. This is also another way of the
government to increase private participation by
giving a kind of subsidy to improve the internal
rate value of the project. Of course, another
facility is guarantee fund. Maybe you already
familiar with PTPII, which is this is very critical
because without guarantee fund, the private
sector doesn’t want also to build and participate
in the project development.

In tax facility, there is new regulation No.
35/2018 which is this is related to tax holiday for
17 pioneering industries. And also, availability
payment, this is already implemented, and one of
the examples of availability payment is Palapa
Ring, which is now for the western part of Palapa
Ring already finish. And right now, the
government tries to finalize the central and also
eastern part of the Palapa Ring. The concept of
availability payment is actually quite easy. The
private sector will develop first, and then the
government will repay for a certain period after
the project is finish, and also reach a certain level
based on the service level agreement. And lastly,
it’s land acquisition. As you maybe also already
aware, the government already issued UU No.
2/2012, and the implementation is quite fast right
now for land acquisition. This is based on our
analysis, that last year in 2016, about 40% of the
problem is related to land acquisition. But in
2017, the problem that we face for the land
acquisition is around maybe 30%. So there is
significant reduce in handling the problems
related to land acquisition. And also, in 2017, the



government already established a new entity
under the Ministry of Finance, what we call as
ELMAN. So the function of ELMAN is actually
trying to help the government to finance the land
acquisition.

And lastly, I just want to inform you also, to
increase the government capacity in funding the

project, we would like also to introduce what you
call as the asset recycling. This is actually we call
as LCS, Limited Concession Scheme, which is,
this is actually we try to utilize the brown field
project to be incorporated with the private sector,
and the private sector will give the upfront
payment, which is the upfront payment can be
utilized by the government to develop the green
field project. So the regulation is actually
undergoing, I mean it’s not ready yet, but this is
already discussed among line ministries, and
hopefully within this month, or maybe early next
month, we can have this regulation. The project
that we can use, maybe for the transportation. We
already discuss with the Ministry of
Transportation and several projects will be ready
to utilize this scheme.

I think that’s what I can say. Thank you.
Mr. Shunsuke Takatoi (Moderator):

A great presentation Pak Wahyu. Thank you so
much indeed. Next panelist is Dr. Oswar
Muadzin Mungkasa, Deputy Governor for Spatial
Planning and Environment in Jakarta Capital City
Government. He still works for Bappenas as the

Director of the Spatial Planning and Land of
Ministry of Housing Deputy of Planning and
Budgeting. We are expecting that he gives us
insight of the local government as well as the
central government.

So stage is yours, thank you very much.

Dr. Oswar Muadzin Mungkasa

Thank you very much, Mr. Moderator. | have to
stand here because I only have five minutes. One
minute for greeting and then one minute for
closing, so I only have three minutes. So, good
afternoon everybody,
warrahmatullahi wabarrakatuh.

assalamu’alaikum

I’m the only one from the local government here,
but actually I’'m from Bappenas. Actually we are
all from the national government. I’'m going to

talk about how SDGs in Jakarta as a metropolitan.

The problem of Jakarta nowadays is we have big,
big, high, high urbanization. Every year we have
additional population around 400,000 people
every year. And then 300,000 is, they are a
migrant coming from outside Jakarta. So this is
our problem, urbanization. And then in addition
to this problem we have around 2.7 million
commuter every day. So this like the population
of Surabaya coming to Jakarta every day and go
back to Surabaya every day, 2.7 million people,

including me, because I’'m from South Tangerang.

So because of this problem, and then we have
problem with water. We cannot provide water for

219



220

all of our citizen. Only 60% of our citizen we can
distribute water from the water company. The
rest they get water from deep well or they get
water from the river. And then the problem is,
our river is highly polluted. So you can find many
incidents of the area in Jakarta still, even though
Jakarta now is a capital city of Indonesia. And
then the second is, when we’re talking about
sanitation, in Jakarta we have 800,000 people still
doing open defecation, not because they go to the
river doing their thing, but because they don’t
have septic tank, they don’t have septic tank. So
that’s why our river also get high polluted
coming from this habit.

The other thing is that many wastes coming from
outside Jakarta. And we have every day, our
brother from outside Jakarta, they dump their
waste into the river and then it is go to Jakarta,
and then we are the victim because we have to
clean every day, the waste. The third is that we’re
talking about solid waste. We’re talking about
solid waste, we have 7,000 tons of solid waste

every day, and then we have to send it to Bantar
Gebang around 6,000 tons per day.

So the idea is that when we’re talking about the
problem in Jakarta, actually we need to talk about
Jakarta as metropolitan. Not Jakarta as a city of
Jakarta. Why? Because we send our garbage to
Bekasi, which is outside of Jakarta. We got waste
coming back. We got waste from the river
coming from the outside Jakarta. When we’re
talking about the scarcity of water in Jakarta,

actually the source of water coming from
Tangerang, outside Jakarta. So when we need to
solve the problem of Jakarta, we’re talking about
Jakarta as metropolitan.

But our challenge is that. One, we have problem
with fragmented governance. In Jakarta, Jakarta
is running by the governor, but the surrounding
area, the municipality running by mayor or by
regent. And then they have their own governor.
So when Jakarta needs to talk with Bekasi, we
need to talk with the governor, we need to talk
with the head of the city or the head of the
regency. So this is a kind like a complex situation,
so we call it fragmented governance. The second
is when we’re talking about to solve problem in
Jakarta, we’re talking about we’re walking in
silos. In national level, inside Jakarta, and then
also with the surrounding area. It is very much
difficult, not very much, it’s difficult sometimes
to talk with the national government, with the
surrounding area. So this is another problem. We
have problem. We are all talking in silos. Silo is
like a chimney. The third problem is that we are
talking about urban rural-linkage. The problem of
urbanization in Jakarta, actually the migrant that
coming to Jakarta, they don’t have enough skill
to have, what we call appropriate job in Jakarta.
So, the idea is we need to talk with the faraway
inter-land, not the close by inter-land, but
faraway inter-land like, sometimes the migrant
coming from the what we call it outside Jakarta,
outside Java even.

So, there are three challenges. One is fragmented
governance. The second is we’re walking in silos.
Third is that urban rural-linkage. So our idea is,
we need to have what we call a grand design.
Grand design is like a consensus among us,
among national government, Jakarta, and the
surrounding area, and of course it will be also
with our faraway inter-land. So we’re taking
about how we deal with problem in Jakarta, we
have to come with the consensus, what we call
with a grand design. What is a grand design?



We’re talking about vision, mission, target,
strategy, policy, road map, and of course, action
plan.

So we need to get support actually, maybe from
JICA, why? Because when we’re talking about
Jakarta, we’re talking about the second largest
metropolitan in the world. And then the first
largest metropolitan in the world is Tokyo. So I
think we need to learn from Tokyo first. Tokyo is
much, much advanced when talking about water,
solid waste, sanitation, and of course,
urbanization.

So the solution is a collaborative approach and
then we are very much would like to have a grand
design of Jakarta, which we call it is like a
consensus on how to solve our problem.

I think this is the end of my presentation. Thank
you very much.

Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Mr. Oswar. Next panelist
here is Mr. Bambang Supriyanto. He is the
Director General for Social Forestry and
Environment Partnership, Ministry of
Environment and Forestry. Previously, he held
various positions in

the ministry such as head of Gunung Halimun
Salak National park, and he is experienced in
working with JICA cooperation. Thank you very
much for your participation. The time is yours.

Dr. Bambang Supriyanto

Good afternoon, ladies and gentlemen. I'm
requested by the committee to prepare at least 2,
or maximum 3 slides. And I prepare now it’s
about 5, but that’s including introduction and of
course, greeting. So please allow me to start with
the first slide, dealing about previous projects and
also ongoing projects. I was the witness of
Indonesia and Japan partnership, especially
during the period of 2006 until 2017 on
environment and  forestry. This mutual
cooperation is intended to contribute for
achieving at least 8 of 17 targets of SDGs. This is
about no poverty, zero hunger, gender equality,
reduce inequalities, climate action, life below
water, peace and justice strong institutions, and
about partnership for the goals. There were 3
projects concentrate on 3 pillars, people,
biodiversity and climate. Let me to explain one
by one, about people, biodiversity and climate.

First project coexists between people and nature,
by involving the people to protect the
biodiversity and providing an access of the forest
land, and it’s non-timber forest product as an
alternative income for the people. This project is
actually located in Sukabumi Distria, it’s about
70 km from Jakarta, that is upstream of Cisadane
river. This is very important to prevent about
flooding of Jakarta city, West Java and Banten.
This project is very important in terms of the
approach, because we use of what we call as
social cohesion. With the people, we will work
together how to protect and how to restore the
degraded area in the upstream of Cisadane. And
we did a very important national benchmark,
what we call as Model Kampung Konservasi or in
English is Sub-Village Conservation Model. So it
means by people, understanding of the nature by
the people, the use of the access giving to them,
then the responsibility to protect the nature,
biodiversity over there will be occurred
automatically. So that, we are very happy to
announce that by having this kind of activity, we
can also serve, like Java leopard, owa Java
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habitat, and also garuda, eagle habitat in Java
island.

The second, this is about, the project is what we
call as Indonesia Japan Redd+. I think this is still
ongoing progress. Reduction emission based on
national park in Ketapang, in West Kalimantan.
This kind of project approach is what we call as
land use, it means reduction emission by
protecting the national park, by adopting of what
we call as sustainable development principle,
adopted around the national park which allowing
what we call as a connectivity among the land
use, especially for biodiversity purpose. This kind
of activity provide like FREL, Forest Reduction
Emission reference, time service data, and also
what we call as MRV, beneficiary and also the
institutional setup on how to monitor the change
in the future.

Last but not least, about the third project is about
public private people partnership on REDD+.
The project is a joint credit mechanism. It is
allowing people benefit from reduction emission,
credit payment from the private, especially for
the tax polluter, and also the private gain from
carbon credit. At the moment, we have 29
projects under GSM pipeline scheme. Next
please, for the second slide.

The next challenge for IJ REDD+ in the future is
mainly of course to continue on what we achieve
and focus on two areas. The one is about social
forestry. I’m the responsible people to undertake
this program, social forestry, jointly with
Bappenas and also with BUMN and other
ministerial like agriculture and also fisheries. Our
president, Mr. Jokowi, has a target of 12.7
million hectares to be achieved in the end of 2019.
At the moment, we reach 1.6 million hectares. So
this is the first challenge on how to speed up
about the achievement of the target.

The second one is, very important is, how to
increase the quality, the permit already given by
the people. Of course the concept of Model
Kampung Konservasi, this is already achieved by
the previous project and adopt in those kind of
projects in the future. The social forestry program
is intended to reduce inequality on forest
resources access to the people and to enhance the
gini ratio and develop village production center.
So it means, by giving the access to the people,
and then, the government tries to connect to
facilitate with the micro-finance and also the
market, so that we are expecting the income of
the household in the village will be increased, so
that the gini ratio also will be decreased in the
future.

Last but not least, the third slide is about
mainstreaming of the NDG in what we call as
sub-national level. So at least there are 7 areas to
be proposed, of course, by having technology and
also on how to make a technical assistance in



terms of national strategy, and then putting the
technology to create or to reduce the reduction
emission for LULUCF, and then agriculture,
transportation, waste and energy. Of course by
having this cooperation, we can share like
technology, the kind of approach which enable
the mutual trust, the mutual benefit in the future
can be achieved.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Mr. Bambang. And next
panelist from the Ministry of Foreign Affairs in
Indonesia. There is originally Mr. Cecep, he is
supposed to come here, but unfortunately he
couldn’t manage to come here due to his health
condition. But instead today, we have Mr. Diar
Nurbiantoro, instead of him, the Senior Officer of
Directorate General for Information and Public
Diplomacy, Ministry of Foreign Affairs.

Thank you very much for joining us.

Mr. Diar Nurbiantoro

Thank you, Mr. Moderator. Again, we are sorry
that our Director General cannot join us in this
symposium, so I’m here on behalf of him.

Well, ladies and gentlemen. Indonesia 1945
Constitution asked the nation to uphold global
peace and prosperity. In 1955, Indonesia had the
history of Asia Africa Conference in which
newly independent countries from the two
continents agreed to assist each other
development. This new spirit of mutual help
among development countries further command
with the foundation of the recognition office of
South-South cooperation in 1974 and Bueno
Aires plan of action, BAPA, for promoting and
implementation technical cooperation among
developing countries in 1978.

Our President, Joko Widodo in his particular
manifesto, Nawacita, vowed to strengthen
Indonesia role in global and regional cooperation,
to enhance global democracy and civilization, to
enhance South-South development cooperation.
These words were translated into Ministry of
Foreign Affair strategic plan that put SSC as one
of Indonesian foreign policy priority. Indonesia’s
policy direction in this field is on several blocks.
Our President has test the focus on to economic
development that lead to international trade and
strengthen diplomacy. Indonesia also aware that
development assistant program should be a part
of global works, such as sustainable development
agenda. Naturally, all the project themes are
interpretation of various goals of the SDGs, but
more specifically the SSTC is in SDG number 17,
partnership for the goals. Increasing international
cooperation is vital to achieving the other 16
goals of SDGs. Goal 17 assures that countries
and organizations cooperate to share knowledge,
expertise, technology, and the financial support to
overall success of the SDG. To reach those
objectives we are currently finalizing legal
framework for Indonesia’s SSC and international
development corporation management. We are
always strengthening our one gate policy to
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moving toward single agency, while increasing
capacity for NCT and implementing agencies. It
goes without saying that humanitarian assistant is
an inherent part of international development
cooperation.  Indonesia  has  shown its
commitment to contribute in addressing the
global humanitarian crisis. Indonesia also will
enhance its peace and humanitarian diplomacy
for more peaceful and stable work. One of the
ways for what is to enhance our partnership with
like-minded countries and better management of

Indonesian aid.

However, peacekeeping is the other part of the

equation. Building peace must come together
with sustained peace. Reduce of poverty,
economic  disadvantages, lack of good
governance often cause a worsened conflicts.
Therefore, Indonesia fuses that political solution
with backups of economic assistance. Two of our
main examples are Indonesia’s active assistance
in Palestine by providing trainings and grants
including medical SMEs management, tourism,
preservation of archeological sites, as well as
Afghanistan where we gave training and grants,
including good governance, agriculture, and
SMEs.

Ladies and gentlemen, future of Indonesia and
Japan partnership in global development remain
rich. Indonesia has been one of Japan’s biggest
recipients of development assistance. We receive
knowledge, best of technology transfer from
Japan. Now, we with Japan can also transfer

those knowledge and technologies to other
country that need them. In the period of 1994 to
2016, Indonesia and Japan have provided
international training for 3,004 out of 89, 98
participants from 78 countries ranging from small
islands, developing states in the Pacific, South
East, and South Asia countries, various African,
East, and West countries to South America.
These trainings are the field of education, health,
governance, transportation, information and
communication technology, agriculture and rural
development, natural and environmental
conservation, and poverty reduction. This all
Triangular Cooperation aims at providing better

living standard to many developing countries.

The main and basic support of Indonesia-Japan
Triangular Cooperation are first maternal child
health. MCH 1is one of the three factors
contributing to the human development index.
Japan provided assistance to Indonesia in
developing MCH handbook based on similar
handbook in Japan. In the form of technical
cooperation between Indonesian Ministry of
Health and JICA in 3 phases. Phase one, 1998 to
2003; phase two, 2003 to 2009, and phase three,
2017 to 2019. The handbook was proven
successful in helping Indonesia raising the MCH
condition. From this assistance, both sides started
international training of MCH handbook and
related issues in 2017. Fast forward, ten years
later, this training has transferred knowledge to
110 participants from Thailand, the Philippine,
Bangladesh, Palestine, Myanmar, Afghanistan,
Vietnam, Laos, Timor-Leste, Tajikistan, Uganda,
Morocco, and Cameroon. With those triangular
efforts, Indonesia and Japan contribute to achieve
SDGs number three, the good health and well-
being.

Second, Timor-Leste. Indonesia is Timor-Leste’s
closest neighbor and has profound understanding
of Timor-Leste. Japan has been partnering with
Timor-Leste since 2000 to support its nation
building effort. Since 2011, Indonesia and Japan



have formalized joint development aid to Timor-
Leste in 7 main issues: transportation, higher
education, food production, and rural economic,
industry, government services, basic health,
social issues and environment. Japan related
training in Indonesia with  Timor-Leste
participant between 2000 and 2016 stand at 376
participants, with agriculture, ICT, and education
as the big three. Major achievement is on road
maintenance where Japan’s fund compounded
with Indonesia’s expertise, brought technical and
Timor-Leste  in

practical know-how  for

maintaining its road network. Significant
Indonesia-Japan assistance also on of cassava and
banana product. Products training on the use of
heavy machine for irrigation support and water

usage.

The third. Palestine. Both Indonesia and Japan
are committed to promote economic growth in
Palestine. This commitment is written in the
conference on cooperation among East Asia
countries for Palestine development which had
been held in Tokyo in 2013 and in Jakarta 2014.
In pursuing the shared goals, Indonesia and Japan
provides assistance through three main pillars:
stability and betterment of people livelihood, the
enforcement of government and increase capacity,
and promotion of sustainable economic goal.
Nonetheless, both countries have jointly provided
assistance to Palestine even before JIAPA.
Between 2007-2017 Indonesia-Japan triangular
assistance provided training in agriculture,
governance, education, and health for more than
125 Palestinian, 75% was agriculture training for
the better livelihood and sustainable economic
growth.

I thank you for this.
Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Mr. Diar. Next, and the
final panelist for the session is Mr. Izuru
Kobayashi. He’s now the Chief Operating Officer

of the Economic Research Institute for ASEAN
and East Asia, so called ERIA. Thank you very
much for coming.

Mr. Izuru Kobayashi

Thank you very much, Takatoi-san, for the

introduction. Ladies and gentlemen, thank you
very much for giving me the opportunity to speak
at this very important gathering. My name is
Izuru Kobyasahi, as the COO of ERIA, the
Economic Research Institute for ASEAN and
East Asia. Before getting into the presentation,
I"d like to briefly explain what ERIA is. ERIA is
an international organization established in East
Asian Summit in 2008. It is actually initiated by
the Japanese government. At the time, Mr. Nikai,
who is now the Secretary General of Democratic
Party of Japan, was the Minister of Economy,
Trade and Industry. He came up with this idea of
East Asia OECD. Japan committed to provide the
startup money for the organization. There was a
big fight between Indonesian and Malaysia,
which country should hold this organization. And
finally, we are located in Indonesia. So ERIA,
although it is aiming to contribute to the regional
development, it is the organization initiated by
Japan and hosted by Indonesia. We are very
much delighted when we were asked to be the
implementation agency of the project 2045,
which is a commemorative project of Japan-
Indonesia relationship for 60 years its national
relationship.
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I think in this morning, Ambassador Ishii touched
upon the explanation of this project, I’'m not
going to repeat it. But basically, it is the project
to develop the future vision of Japan-Indonesia
relationship, for the year 2045, which is the 100
anniversary of the Indonesian Republic. It’s a
joint project of UNDP and ERIA, and ERIA is
functioning as the main implementation agency.
We have the committee which is overseen the
process of the project, and the honorary chair is
Prof. Ginandjar and Japanese-side chair is the
Prof. Shiraisi, and the Indonesian chair is
Ambassador Muhammad Lutfi, who was the
Trade Minister, as well as the Ambassador of
Indonesia for Japan.

The concept of the project is that, Japan and
Indonesia may share similar goals, which is
basically is try to be, try to keep the position of
very important key global players, and remain
what become top 5 economies in the world
among China, India, Indonesia, Japan and US,
and improve quality of life of the people.
Obviously, to achieve these goals, Indonesia and
Japan will face different challenges, and we
believe both countries can do very well if they
cooperate together.

Of course, first, in case of Indonesia, let’s think
about what Indonesia will be in 2045. According
to the current ongoing study of Bappenas, which
is the Indonesia vision in 2045, I think this is
tentative, still a tentative number. But basically
Indonesia is aiming to become a develop country
which the GDP per capita is 20.000 to 30.000.
The size of the country increases, life expectancy
increases, more senior population, more
organizations, more industrialization. So that is
going be the situation of Indonesia in 2045. That
actually creates the very different image of Japan
and Indonesia cooperation. Indonesia is no longer
a developing country. Perhaps the important part
of the cooperation will be how Japan and
Indonesian can cooperate together for Indonesia
to become the develop country. And also Japan

needs facing, declining population and aging
society. It is a big challenge for Japan to remain
as the very key global player with the declining
an Asian cooperation.

At this moment, we have come up with 10 key
challenges. These challenges are quite

straightforward, but we think that we will see a
little bit type of action needed if we think that
Indonesian Japan cooperation will be in a
different stage. This is a chance essentially, the
cooperation between develop countries.

SDG is a very important concept for this
cooperation because SDG is not only for the
developing country, but also for the develop
country. And of course it is aiming for year of
2030, and it is a very important year for
Indonesia to make sure that, to not fall into a
middle-income trap. And it is also very important
for Japan to work on sustainable development
goals, which is basically includes the item like
good health and wellbeing, which is very
important I think for aging society, and also
innovation, education, and also climate change.
We believe that Indonesia and Japan has a very
good complimentary team between the two



countries. So that the resources that they have.
And joining hands-in-hands, cooperating with
these issues, I’m sure that both countries can
achieve the goals, which are not so easy to
achieve, but these countries can achieve.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Pak Kobayashi. And once
again | would like to thank all the panels who
gave us a very comprehensive presentation on
your new development agenda.

And before moving to the Q & A session, I’d like
to ask all the panelists just one quick question.
For me the forging effective and reliable
partnership seem to be the common key and the
challenge for your, from your presentation. And
now, so here I’d like to know what is the most
important and not necessary the factor, to build a
successful partnership in your responsibility.

So Pak Rudi could you kindly explain it?
Dr. Ir. Arifin Rudiyanto

Yes, the most important factors in the
implementation of SDGs is the partnership or
contribution of all stakeholders and also synergy
between government and non-state actors’ action
for all of 17 goals. In this case, there are five
principles for the partnership.

First is trust. As I mentioned before, we work
together with all non-state actors from the
beginning to decide the objective, the indicators,
and also why we monitor the result. First, we
need to build trust. The government trusts the
non-state actors and the non-state actors trust the

government that we will do the best for the nation.

This is the main foundation.

Second is mutual benefit that all the activities
will give benefit for the government and will
benefit for the non-state actors, but also the
benefit for all the people of all the Indonesian
people.

The third one is equal partnership. We, together
work to implement the SDGs as equal partner.
The non-state actors are not the under bow of the
government and the government also not always
follow the direction of the non-state actors. So we
need to achieve agreement, achieve the
commitment to implement the SDGs equal
partnership is so important.

The fourth one is transparency and accountability.

All we do together between government and non-
state actor need to have transparency and
accountability for the public. What we have
already done by the government and so what will
be done by the non-state actors should be
published annually. We will produce annual
report about the achievement in for doing all the
goals of SDGs, by the government and non-state
actors as well. This is the key success for the

implementation of SDGs based on our experience.

Mr. Shunsuke Takatoi (Moderator):

Thank you very much, Mr. Rudi. Next, Mr.
Wabhyu, please.

Dr. Ir. Wahyu Utomo

OK. I think I just have two things that maybe it is
important for improving the partnership. The first
is coordination. Coordination between of course
agencies in the central government, coordination
in central government and the local government,
as well as coordination between Indonesia, for
example, with JICA, and so on. That’s the first
thing. The second thing is actually a transfer of
technology, transfer of experience, transfer of
skills, this is also important because I want to put
this is as human resources development program.
I would like, because we are talking about the
partnership, then it is very important if we have
equal playing field. So I think this is the second
thing I want to say.

Thank you.
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Mr. Shunsuke Takatoi (Moderator):

Yes, Mr. Wahyu, and next one is Mr. Oswar,
please.

Dr. Oswar Muadzin Mungkasa

Yes, since we are going to develop what we call
it the grand design. And then at the same time,
actually Tokyo and Jakarta is sister city so we are.
I think we need to make our relation much closer
when we talk about knowledge sharing. As I
mentioned before that we really would like to
learn from Tokyo as the first biggest cities what
do you call metropolitan in the world. I think we
can learn many, many things from Tokyo, so
knowledge sharing.

The second is of course we when we’re talking
about how to solve problem in Jakarta, we’re
talking about the grand design. Also we need
support from the external agency. Maybe from
like JICA or many other agencies around the
world and of course from the national
government, because when we’re talking about
Jakarta, we cannot solve Jakarta with our own
effort. We need help also from the national
government. So as mentioned before, we need
two things, knowledge sharing and then of course
support and partnership from other agency.

Thank you.
Mr. Shunsuke Takatoi (Moderator):

Thank you so much. And next, Mr. Bambang.
Would you kindly tell us about the partnership?

Dr. Bambang Supriyanto

Thank you very much. I fully agree with Mr.
Rudiyanto, he already stated some factors to be
considered for the success collaboration in the
future. But I’'m going to add with, at least two,
one is about integration. The focus not only dealt
about infrastructure, but also about social. So that,
we think about sustainability and also ecological

impact to them can be managed by behaviors of
the social agent of course. And the second one,
about the governance. So when we are doing like
a plan, so try to involve as far as possible, the
people participation. So that, by the end of the
plan, will be occurred, hence the implementation
will be also, will be fluently in the future.

Mr. Shunsuke Takatoi (Moderator):
Then next, Mr. Diar, please.
Mr. Diar Nurbiantoro

Yes, thank you. [ share with the other speaker that
partnership recipe goes with equality, trust and
benefit among the parties. So mutual benefit and
opportunities are for both parties. Thank you.

Mr. Shunsuke Takatoi (Moderator):
Mr. Kobayashi, please.
Mr. Izuru Kobayashi

Thank you. I already said that the mutual respect
is the important part of the partnership. The Japan
Asian relationship actually started the new era in
1978 when at that time, Prime Minister Fukuda
announce the heart to heart a relationship of the
ASEAN member countries with Japan. It was,
actually the products of Japan Indonesia leaders
meeting in 1975 when the Prime Minister Tanaka
visited Indonesia, there was this huge
demonstration to attack Japan delegations. It was,
partly, it was because of the historical
relationship between Japan and Indonesia,
especially during the World War II. And
afterwards, the big export increase from Japan to
Indonesia. That kind of difficulty, it was basically
conquered by the mutual trust and huge effort of
not only diplomacy, by all the people in
Indonesia and Japan. I think this kind of mutual
trust is quite important for us to upgrade our
partnership in the future.

Mr. Shunsuke Takatoi (Moderator):



Thank you very much. And now we have
comprehensive and informative and insightful
information that is regarding the new
development agenda. Now additionally we just
confirmed what kind of the elements necessary
for building effective to the partnership. So now
I’d like to move on to the agenda session. We’ll
step forward. In order to proceed to the Q&A
session. I’d like to receive three questions and
comments in just one round and after that,
responding from the panelists, I’d like to move
on to the another round. And kindly tell us your
name, organization and to whom you want to
make the questions and the comment.

So far the first round, anybody wants to have a
question and comments, please kindly raise your
hand.

Q & A Session

John Sianipar — Water Resources

Excuse me, my name is John Sianipar. I came

from Directorate of Irrigation and Swamp under
the Directorate General of Water Resources. [ am
not young. I am 56 years old now. I remember
the economic crisis in 1998. In my opinion, what
we have now, cooperation 60 years between
Japan and Indonesia not only what we have done
in 60 years. But what we evaluate 20 years before,
means that’s in 1998. I suggest, I don’t want to
make further question. Very simple. To year
2045, what is the main sector we’re going to
convince? For instance, food sector and security

still we see now we import the food from outside
to the world. Second one, perhaps highway and
transport to make economic balance. And
perhaps another sector. Which one should we put
our focus? That’s in my opinion.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Any other questions and comments for the panel
discussion? We’d like to first response to the
comment, and we’d like the participants for this
panel to consider the question and comment
when we are responding to the first question. So
for the food security, I think the agriculture
aspect, I think it’s related to Mr. Bambang, I
think. Could you kindly give your comment?

Dr. Bambang Supriyanto

OK, thank you. Thank you very much. Actually
the food security is very important sector,
especially during the last 10 years. But dealing
about the agriculture itself, but also jointly with
another sector, like in forestry. That’s why when
we conducted the project of Gunung Halimun
Salak National Park management project, and
also Indonesia-Japan REDD+, the approach is
giving understanding of the people about the
forest access and the access itself can be applied
what we call as like agro-forestry. Agro-forestry,
it means we can plant a tree, while in other space
we can plant like paddy, corn, or other
agricultural crop. So that the contribution from
other sector to fulfill about the food, this is also
important. Accordingly, when we take a look
about the number of, the population under
poverty also decreasing subtly. When we take a
look about the data of 2012, if we comparing to
2015, the number decreasing. Now it’s 10.2
million people. So it means, if we use criteria of
Sayogyo, or from the statistic agency, saying that
if the people per capita can fulfill about 230 kg of
rice a year, it means they can be said not under
great of poverty. This is the criteria. So, we do
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hope with the next cooperation, of course, the
number of the people under poverty is decreasing
subtly, of course not because of this cooperation,
but so many approach under national strategy as
the key.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Thank you, Mr. Bambang. Any comment from
the Bappenas? Mr. Rudi?

Dr. Ir. Arifin Rudiyanto

There are three things that are very important
towards 2045. First is food, energy, and water. To
do this we need first water, to have food we need
water, to have energy we need water. And
demand for water will increase until 2045 in
which we will have 300 million populations, but
the supply of water stagnant. So we need to do
from now, how to save the water. In Indonesia,
currently the supply of water on average more
than 2,500 m3 per capita per year. This average
in Indonesia. But for Java Island, we have supply
less than 1,000 only 570 m3 per capita per year,
that can be categorized as dangerous. So we need
to keep the water and with enough water we can
supply the energy and also we can produce food
as well. But we need to consider Indonesia as
archipelagic country because currently we
depend on Java for the supply of food, so we
need to make a road map on how to change the
source of food from Java to outside of Java. This
for food. For energy I think we will produce
everywhere because we have a connection of
energy.

Thank you.

Mr. Shunsuke Takatoi (Moderator):

Thank you very much Pak Rudi. Just heard one
think from the Jakarta side, I think as you know
that when you have a look at your brochure

regarding our past cooperation you can
understand that at JICA, food security is the
center, one of the center of our cooperation. We
already supported more than around 50 projects
for developing the irrigation scheme in this
country. It is just for the food security. And now
we are preparing deceloping a master plan for
regarding rehabilitation and the new irrigation
scheme in this country. So it’s just a
supplementary information for you. Okay, thank
you very much.

And let’s move on to another question and
comments from the floor. Please don’t miss this
great opportunity to make comments.

Dr. Ir. Wahyu Utomo

This is not a question, but this is actually to give
some ideas, because if we just, it’s actually
related to food security. It doesn’t mean that we
just only thinking about the agriculture, but we
have also to think about the aquaculture. This is
another sector that maybe we have to develop in
the future. I think this is also another area that
cooperation between Indonesia and Japan can be
improved in the aquaculture. But in the
agriculture, ladies and gentlemen, the
government already tried to empower the food
security by developing several infrastructure
projects. We develop so many dams, we also
develop irrigation, because this is very important
for agriculture. We also develop roads, ports,
because we are thinking this is also ingredients
for distribution for the food product. So I think
when we talk about food security, we don’t only
think about the paddy field, how to increase the
paddy, but we also have to think how to improve
the productivity of cow, milk, dairy products, for
example. We also have to think on how to
improve fisherman productivity, because fish is a
very good ingredient also for the development,
for the people development. So I think, please, if
we talk about food security, we have to enlarge



our focus, not only agriculture, but also
aquaculture. That’s what I’m thinking.

Mr. Shunsuke Takatoi (Moderator):

It’s very informative, the comment that you gave
as it touched upon, not only the production side,
but also entering the supply chain, including
other logistic as well. OK, thank you so much.
Any other comment or question from the floor? If
you don’t have any, we are going to have our
conclusion from this panel.

OK, thank you very much for your participation
and panel discussion. Last, I would like to ask all
the panelists once again to give comment on
expectation to the future cooperation between
Japan and Indonesia. So please, any comments on
that? Now this time from Mr. Kobayashi. Please.

Mr. Izuru Kobayashi

I think in the future, the nature of the cooperation
between Indonesia and Japan will somehow
change. When you look at the cooperation
between Japan and Korea, actually Korea use
Japan’s aid quite heavily to develop its own
economy. But at some point, they shift it, the
content of the cooperation. Until 1960s, Korea
was very much using Japan’s aid. But since 1980,
I think their focus was more on the more
proactive running of the Japanese policy program,
one of the rules of diplomats of Korea in Tokyo
is to visiting various ministries in Japan and try to
understand the laws, of course new ones and old
ones, and transfer the knowledge to the
headquarter in Seoul. They actually have changed
the contents of the Japanese rules to be able to
adapt the Koreas situation. I think it somehow
work well for Korea to transform itself to be able
to become a develop country. But at the same
time, if you look at Indonesia Japan relationship,
while I think we can see with superior to the
Japan Korea relationship, perhaps it’s mutual
trust. And that I think can help both countries to
adapt great relationship.

Thank you.

Mr. Shunsuke Takatoi (Moderator):
And now, Mr. Diar, please.

Mr. Diar Nurbiantoro

Thank you. Indonesia is a serious in developing
and expanding its international development
program. And in this regards, the Triangular
Cooperation will continue to be an international
part of Indonesia EIDC program. So while
Indonesia will continue to work together with
Japan, to develop many more cooperation, and
Indonesia’s experience in working with Japan
helping other countries and opponent are valuable.

Thank you.

Dr. Bambang Supriyanto

Thank you. In my mind, in the future of course,
the area of the cooperation based on, not only to
accelerate things the economic, but also reducing
the impact of the environment, while giving very
high priority participation for the people. So that,
the area of ecological, economy & social should
be put together, and one word to say it is, what
we call it as green or low carbon activities in the
future. This is the first. The second one is,
because I’m working in environment and forestry,
when we’re dealing about the future cooperation,
please take full consideration the voiceless
stakeholder in the world, that is the nature, the
motherhood, the earth. So we have the index, of
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course, to measure in the future, the impact of the
development, what we call as IKLH, Indeks
Lingkungan Hidup, Environment Index, which
covers 3 things. The one is water index, water
quality index, pollution index and forest cover
index. So that, please, when we are dealing about
the cooperation, please this also take in the
consideration. Otherwise, economy progressing
but the impact is so bad for the environment and
also for the people. It should be combined in the
good way.

Thank you very much.
Mr. Shunsuke Takatoi (Moderator):

Dr. Oswar.

Dr. Oswar Muadzin Mungkasa

Thank you. So I think as the local government,
our focusing more on the metropolitan to
metropolitan cooperation. We need to learn from
each other on how to solve the problem. Of
course, we can choose some areas that we can
give some priorities, like for us water, sanitation,
air pollution, solid waste, flood, and of course
including the knowledge of management. So by
having this, we can strengthen our sister city
correlation.

Thank you.

Dr. Ir. Wahyu Utomo

OK. I have two things. First is based on the future
of Indonesia. Maybe we will face a septicity of
the natural resources, so I think it will be better if
we continue our partnership in the renewable
energy. That’s the first. And then the second one,
the challenges we will face mostly in the urban
area. So I think if we can also discuss further
related to how to prepare the urban because the
population in urban will be increased in, maybe
in, 2030. So that’s two areas maybe we can
continue.

Mr. Shunsuke Takatoi (Moderator):
Please.
Dr. Ir. Arifin Rudiyanto

Thank you. In the future of the cooperation
between Indonesia and Japan, especially in
implementing the SDGs, we can divide it into
two things, G2G cooperation, government to
government, and business to business. From
government to government, we would like to
continue our good cooperation between Indonesia
and JICA in various activities, especially to
support 17 goals of SDGs like other panelists
already mentioned, from premium energy, smart
city and so on. And also, how to develop a
blended finance especially, how to finance each
goal activity between government, non-state
government in one integrated activity. For
business to business, we would like to promote
better business, better work. For example, one car
company that affiliated with factory car company
in Japan already have a plan to utilize renewable
energy for the whole system of production. This
system will reduce the cost of the production
until 30%. So the innovation comes from the
internal business itself. Makes business better
and of course, better for the world, better for the
SDG as well. We need more Japanese companies
that have operation in Indonesia that will do this
kind of innovation.

Thank you very much.
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Mr. Shunsuke Takatoi (Moderator):

Thank you very much indeed. Based on what we
discuss today, we’d like to further pursue
working together and proceeding together, “Kerja
Bersama, Maju Bersama” in order to make sure
our better future. Once again, I’d like to express
great appreciation to the panelist today for giving
us a clear picture of challenges and a direction
towards achieving SDGs. Everyone, let’s give
last round of applause for the panelist, please.

So now we’re coming to the end of panel
discussion three, I wish all of you have a good
evening and I’m looking forward to seeing you
again soon. Thank you very much.
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