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On January 15, 2020, the Japan International Cooperation Agency (JICA) U.S.A. Office 
hosted Naohiro Kitano, a visiting fellow at the JICA Research Institute and professor at 
Waseda University, to conduct a seminar for Japanese government officials and private 
sector companies regarding China’s international development finance and trends in foreign 
aid disbursements. 
 
The seminar began with an overview of demographic changes in the world, particularly 
highlighting Africa’s rapid population growth in the years to come. By 2100, Kitano 
expressed that Africa and Asia would be home to over 80% of the global population. To 
meet this challenge, Kitano shared that both Japan and China have increased their focus on 
international development projects in Africa and Asia.   
 
As part of his presentation, Kitano 
provided a rundown of the 
structure and operations of various 
players within China’s 
international development 
apparatus, including the 
Government of China’s aid and 
development agencies (such as the 
new China International 
Development Cooperation Agency 
(CIDCA)), as well as its state-
owned companies and subsidiaries 
that are involved in ongoing 
development projects. In addition 
to providing examples of Chinese 
projects in Cameroon, Djibouti, 
Egypt, Ethiopia, Kenya, Morocco, 
Sri Lanka and Ecuador, Kitano also mapped out areas where these state-owned companies 
have established projects adjacent to those of other donor countries.  By providing such 
examples, Kitano stressed that it is important for donor countries and private companies to 
establish communication with Chinese entities in the field to enable coordination among 
local projects. He also suggested these lines of communication could enable more potential 
for joint collaborations. To this point, Kitano shared an example of two French logistics 
companies that won a bid for a port concession agreement in Africa by collaborating with 
the Chinese company that was the contractor to build the port. 
 
Following this overview, Kitano delved into China’s foreign aid statistics over recent years, 
providing updated estimates of net and gross disbursements as a proxy of Official 
Development Assistance (ODA).  Through various infographics, Kitano highlighted that 
China’s estimated net foreign aid increased significantly from 2014 to 2015, primarily due 
to China’s contribution to the paid-in capital for the Beijing-based Asia Infrastructure 
Investment Bank (AIIB). He then explained that China’s net foreign aid slightly decreased 
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in 2016 due to fluctuating exchange rates and then increased again in 2017 and 2018.  
Throughout his presentation, Kitano also analyzed changes in China’s bilateral foreign aid 
grants and interest-free loans, as well as China’s multilateral foreign aid and concessional 
loans. 
 
Kitano then spoke about both the potential and current challenges that exist to realizing 
some of the China’s biggest development initiatives and government policies.  Here, Kitano 
discussed Chinese initiatives which collaborate with international organizations and other 
donor countries, including the China South-South Cooperation Assistance Fund, the Center 
for International Knowledge on Development (CIKD), and the Institute of South-South 
Cooperation and Development at Peking University. In providing a glimpse into China’s 
changing foreign aid policies, Kitano also shared excerpts of government statements that 
emphasize China’s priorities of not only increasing the amount of foreign aid that China 
provides, but also improving the way in which it offers its assistance.  Specifically, Kitano 
shared that China is now stressing its desire to provide more capacity building components 
in its development projects for partner countries, as well as hopes to guide its foreign aid 
under the principle of “upholding justice while pursuing shared interests.” 
 
In closing, Kitano discussed China’s challenges regarding the debt vulnerabilities of low-
income countries – a topic which was brought up in the most recent G20 Summit. He 
pointed out that reports by the IMF and others have found excessive lending by Chinese 
financial institutions as one of the main contributors behind rising levels of debt in some 
low-income countries. In discussing these challenges, Kitano described China’s recent 
responses to this issue and then shared his analysis of the current status of several projects 
in Africa which have been financed and constructed by Chinese entities. 


